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Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
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business. Ever since the passage of the 
laws in New York, imposing a limitation 
upon expenses incurred in the procure- 
ment of new business, there has been dis- 
played a degree of economy in manage- 
ment which was scarcely thought pos- 
sible under conditions existing prior to 


Editorial 


go far toward reducing the cost of the 
insurance furnished. 

The table presented herewith gives the 
expense rate per cent of mean insurance 
in force for twenty-five companies, year 
by year, for the twenty years, 1895-1914, 
inclusive, while additional columns show 


the year 1906, The accompanying table 
deals with twenty-five of the older life 
companies of the country 
whose business is confined to ordinary 


tries in the Postal Union, Five Dollars per 
annum, 


the averages by five-year periods and for 
the entire twenty years. In each of the 
THe Spectator has a larger circulation than last two quinquennial periods a decline is 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WiLt1AM STREET, NEw York. 


Telephone, John 231, John 282, 
WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 631. 


insurance 
shown, while for the entire twenty years 
the average works out at 0.83 per cent, 
or eleven points above the average for 
1914. In compiling the table the factors 
of management expenses and taxes are 
divided by the mean amount of insurance 


risks only, as distinguished from indus- 
trial. In the year 1903, two years prior 
to the legislative investigation in New 
York, the average expense ratio on mean 
insurance in force was at the high mark 
of 1.03 per cent, whereas for last year it 
was but 0.72 per cent. Judging from the 
experience of the past five years, it seems 


in force, in order to obtain the ratios. 








[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

' lane 1915, by The Spectator Company, New 
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brought universal relief to insurance men 


deviations for many years to come, al- 
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The reduction in the expense rate dur- 


company officials. All through the ses- 
senneeenemnaenuniane reamaneoas sion they had been watching the tactics 
of the legislators with regard to amend- 


ing the workmen’s compensation law, and 
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ing recent years represents the saving of 








vast amounts, which accrue to the benefit 
If the high ratio 


the general opinion seems to be that mat- 








of the policyholders. 
of 1.03 per cent, shown by the table, had 


ters were not made so bad as they might 
have been. The most important action 
taken was the consolidation of the Work- 
men’s Compensation Commission with 
the Labor Bureau, which will doubtless 


THE EXPENSE RATE IN LIFE 
INSURANCE 

O AST year the life insurance com- 

‘“ panies generally maintained their 


been effective last vear the expenses 
would have been greater than they were 


qT positions in economical conduct of the by over $34,600,000, which sum will now 
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1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 | 1913 | 1914 [1895 | 1900} 1905 | 1910| 1895 
| | - to to to to to 
| 1899 | 1904 | 1909} 1914} 1914 


teal 
COMPANIES. 1895 


tna Life.....cccce.s-- 0.71 | 0.76 | 0.77 | 0.78 | 0.85 | 0.96 | 0.88 | 0.89 | 0.87 | 0.92 | 0.90 | 0.87 | 0.72 | 0.73 | 0.74 | 0.74 | 0.73 0.78 | 0.77 0.76 0.78 | 0.90 0.79 0 76 | 0.80 


_ Berkshire. .......220--0- 0.92 | 0.87 | 0.83 | 0.85 | 0.85 | 0.87 | 0.83 | 0.81 | 0.80 | 0.79 | 0.78 | 0.81 | 0.68 | 0.72 | 0.79 | 0.75 | 0.80 | 0.83 | 0.78 | 0.77 | 0.86 | 0.82 | 0.75 | 0.78 | 

Connecticut General... .| 0.90 | 0.90 | 0.97 | 0.94 | 1.03 | 0.99 | 0.96 | 1.10 | 0.99 | 1.04 | 1.10 | 0.99 | 0.70 | 0.74 | 0.75 | 0.77 | 0.81 | 0.78 | 0 83 | 0.82] 0.94 | I 02 | 0 84 | 0.81 | 0.86 

Connecticut Mutual..... 0.70 | 0.74 | 0.76 | 0.78 | 0.83 | 0.86 | 0.85 | 0.84 | 0.85 | 0.83 | 0.82 | 0.85 | 0.83 | 0.80 | 0.83 | 0.80 | 0.78 | 0 78 | 0.76 | 0 71 | 0.76 | 0.85 | 0.83 | 0.77 | 0.80 

Equitable, New York... .| 0.88 | 0.88 | 0.91 | 0.90 | 0.99 | 0.95 | 0.97 | 1.03 | 1.07 | 1.02 | 0.93 | 0.78 | 0.72 | 0.73 | 0.79 | 0.78 | 0.77 | 0.79 | 0.75 | 0.69 | 9-92 | 1.01 | 0.79 | 0.73 | 0 86 
| } 




















a | | | | 
m4 Equitable, Des Moines. .| 1.22 | 1.13 | 1.06 | 1.14 | 1.14 | 1.07 | 0.93 | 1.03 | 0.95 0.94 | 0.97 | 0.90 | 0.94 | 0.91 | 0.95 | 1 03 | 0.99 | 0.93 | I-13 | 1.06 | 0.94 | 0.97 | 1.00 
a Germania. ............. 0.92 | 0.98 | 1.03 | 1.07 | 1.18 | 1.12 | 1.15 | 1.24 | 1.32 | 1.32 | 1.26 | 1.22 | 1.05 | 1.02] 1.00 | 1.11 | 1.19 | 1.15 | 1.13} 110} 1.06 | 1.24 | 1.11 | 113) 1.14 
‘ire Home Life.............. | 1.41 | 1.26 | 1.22 | 1.19 | 1.24 | 1.32 | 1.26 | 1.33 | 1.30 | 1.24 | 1.19 | 1.30 | 0.84 | 0.84 | 0.89 | 0.89 | 0.86 | 0.88 | 0.84 | 0.85 | 1.26) 1.28 | 1 05 | 0.86 | 1.05 

1.13 | 1-17 | 1.38 | 1.18 | 1.05 | 1.19 


ral Manhattan.............. | 1.23 | 1.12] 1.10 | 1.14 | 1.22 | 1.23 | 1.34 | 1-41 | 1.45 | 1.39 | 1.43 | 1 38 | 0.98 | 1.01 | 1.03 | 1.05 | 1.05 | 1.03 | 1.02 f 
0.68 | 0.86 | 0 79 | 0 68 | 0.68 | 0 73 
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Massachusetts.......... | 0.91 | 0.86 | 0.84 0.91 | 0.84 | 0.82 | 0.89 | 0.80 | 0.76 | 0.76 | 0.74 | 0.68 | 0.63 | 0.66 | 0.67 | 0.68 | 0.69 0.70 | 0.67 | 

Me aa “en ee | 
| 1.01 | 1.16 | 1.18 | 0.95 0.91 | 1.02 

0.60 | 0.72 | 0.78 | 0.72 | 0.65 | 0.71 
0 67 | 1.14 | 1.15 | 0.69 | 0.66 | 0.88 
0.78} 1.10 | I 0g | 0.86 | 0.79 | 0.96 
| 





Michigan Mutual....... | 0.99 | 1.05 | 1.12 | 1.17 | 1.18 | 1.21 | 1.24 | 1.24 | 1.10 | 1.14 | 1.22 | 1 07 | 0.88 | 0.76 | 0.82 | 0.83 | 0.82 | 0.90 | 0.98 
Mutual Benefit......... | 0.70 | 0.68 | 0.71 | 0.75 | 0.79 | 0.78 | 0.77 | 0.80 | 0.79 | 0.79 | 0.79 | 0.76 | 0.71 | 0.69 | 0 71 | 0.71 | 0.67 | 0.67 | 0.63 
Mutual of New York....| 1.20 | 1.13 | 1.09 | 1. 1.21 | 1.19 | 1.16 | 1.16] 1.15 | 1.11 | 0.98 | 0.70 | 0.58 | 0.57 | 0.61 | 0.62 | 0.65 | 0.68 | 0.69 
I 
° 





National Life........... 1.22 | 1.02 | 0.99 | 1.06 | 1.17 | I.12 | 1.09 | 1.07 | 1.09 | 1.08 | 1.06 | 0.98 | 0.78 | 0.75 | 0.76 | 0.80 | 0.78 | 0.81 | 0 80 


New England.......... 0.69 | 0.73 | 0.81 | 0.83 | 0.75 | 0.77 0.81 | 0.86 0.90 | 0.87 | 0.89 | 0.80 | o. 0.71 | 0.74 | 0.76 | 0.73 | 0.72 | 0.69 | 0.65 | 0.76 | 0.84 | 0.77 0.70 | 0.76 
yn. | | 


| | | 
New York Life ......... 1.00 | 0.97 | 0.99 | 0.99 | 1.05 | 1.08 | 1.02 | 1.11 | 1.10 | 1.06 | 0.92 | 0.69 | 0.55 | 0.53 | 0.54 | 0.56 | 0.59 | 0 62 | 0 65 | 0.63 | 1 00 | 1 08 | 0.65 | 0.61 0.77 
Northwestern Mutual... | 0.73 | 0.73 | 0.74 | 0.79 | 0 8g | 0.87 | 0.81 | 0.79 | 0.75 | 0.75 | 0.75 | 0.72 | 0.70 | 0.64 | 0.63 | 0.63 /0 62 | 0.65 | 0 60 | 0.59 | 0.78 | 0.79 | 0.68 | 0.62 | 0.69 
Penn Mutual........... 0.81 | 0.84 | 0.95 | 0.99 | 0.97 | 1.09 | 1.04 | 1.04 | 0.91 | 0.95 | 0.94 | 0.87 | 0.76 | 0.72 | 0.74 | 0.76 | 0.77 | 0.77 | 0.74 | 0.69 | © 92 | I 00 | 0.80 | 0.74 | 0.83 
Phoenix Mutual......... 1.40 | 1.29 | 1.28 | 1.34 | 1.43 | 1.31 | 1.12 | 1.07 | 1.06 | 1.04 | 1.09 | 1.24 | 0.84 | 0.86 | 0.89 | 0.91 | 0.96 | 0.96 | 0.93 | 0. go] 1.35 | 1.11 | 0 98 | 0.93 | 1.03 


Provident L. and T..... 0.71 | 0.70 | 0.73 | 0.72 | 0.70 | 0.75 | 0.73 | 0.77 | 0.90 | 0.75 | 0.78 | 0.71 | 0.77 | 0.72 | 0.80 | 0.78 | 0.77 | 0.75 | 0.74 | o 87 | 0.71 | 0.78 | 0.76 | 0.79 | 0.77 


|_| 
State Mutual, Mass...... 0.90 | 0.86 | 0.93 | 0.88 | 0.89 | 0.92 























| 
0.94 | 0.89 | 0.90 | 0.88 | 0.86 | 0.75 | 0.66 | 0.64 | 0.75 | 0.73 | 9.75 | 0.73 | 0.73 | 0 73 | 0.89 | 0.90 | 0.73 | 0.73 0.79 
Travelers..... vere seee| O74 0.69 | 0.72 | 0.74 | 0.82 | 0.85 | 0.82 | 0.77 | 0.76 | 0.79 | 0.82 | 0.81 | 0.74 | 0.74 | 0.72 | 0.71 | 0.72 | 0.85 | © 80 |.0.74 | 0.74 | 0.80 | 0.76 | 0.75 | 0 7g 
Union Central...... +e+| 1.12 | 1.08 | 1.05 | 1.09 | 1.03 | 0.98 | 0.91 | 0.91 | 0 84 | 0.87 | 0.86 | 0.87 | 0.79 | 0.76 | 0.82 | 0.78 | 0.79 | 0.82 | 0.87 | 0.87 | 1.07 | 0.90 | 0.82 | 0.83 | 0.87 
Union Mutual.......... | 1.19 | 1.19 | 1.23 | 1.39 | 1.31 | 1.29 | 1.28 | 1.25 | 1.30 | 1.34 | 1.20 | 1.24 | 0.66 | 0.72 | 0.77 | 0.81 | 0.83 | 0.83 | 0 76 | 0.83] 1.25 | 1.29 | 0.92 | 0.81 | 1.04 
City United States ..........) 1.02 | 1.09 I.II | 1.15 | 1.24 | 1.29 | 1.31 | 1.46 | 1.27 | 1.18 | 1.09 | 0.88 | 0.80 | 0.92 | 0.85 | 0.87 | 0.90 | 0.96 | 0.90 | 1.08 } 1.12 | 1.30 0.91 0.96 | 1.09 







































































| | ] ees ees } | | 
Averages (25 cos,)...... 0.94 | 0.93 | 0.94 | 0.96 | 1.03 | 1.03 | 1.00 | 1.03 | 1.03 | 1.0% | 0.93 | 0.78 | 0.68 | 0.66 | 0.68 | 0.69 | 0.70 | 0.71 | 0.71 | 0.72 0.96 | 1.02 | 0-75 | 0.70 0.83 
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mean a complete change in the personnel 
of the Commission when the Governor 
signs the bill. The attempt to transfer 
the State Insurance Fund from the Com- 
mission with a manager appointed by the 
Governor failed in the closing hours of 
the session, owing to a fear of renewed 
opposition on the part of the labor ele- 
ment. The management of the fund will 
therefore rest with the new Compensa- 
tion and Labor Commission, with no 
provision for supervision by the Insur- 
ance Department. All things considered, 
the regulation enacted at this session of 
New York's law-making body is) nor 
harmful to one of the greatest business 
interests of the State. 


Hie anniversary of the tremendous 
conflagration in’ San I*rancisco, 
nine years ago, was fittingly celebrated 
last week, and the influence of fire insur- 
ance as a factor in the rebuilding of the 
city was freely and gratefully recognized 
by the people. They evidently realized 
that many of the insurance companies 
paid losses far in excess of their legal 
obligations, as such losses not only ab- 
sorbed all the assets held by such com- 
panies, but much more. It was only be- 
cause the stockholders of such companies 
had a high sense of moral obligation, and 
poured many millions of dollars into the 
treasuries of their companies, that the 
holders of their policies were enabled 
to collect the entire amounts represented 
by their indemnity contracts. lor this 
reason, if for no other, many of the fire 
insurance companies and their stock- 
holders are justly entitled to credit: for 
paying immense sums for losses in San 
I‘rancisco, payment of which could not 
have been enforced by legal process. 





National Gets Delaware and Hudson 
Schedule.—The competition of the National 
of Hartford for the insurance of railroad 
schedules during the last year has been one of 
the marked features of the business. Their 
latest capture was of the Delaware and I[lud- 
son Company, including besides the ordinary 
railroad shops, depots and other buildings, 
several valuable hotel properties, all well in- 
sured. The efforts to take this schedule were 
persevering, but it is announced the National 
received the full schedule rate. The transfer 
of railroad risks has been the occasion of some 
fierce competition among a few brokers, prin- 
cipally in relation to acceptable forms. 
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Report of the Thirty-ninth Annual Meet- 
ing of Fire Underwriters of the Pacific 





MANY INTERESTING ADDRESSES 





Gold Medal Presented to Fire Underwriters by 
President C. C. Moore—Officers Elected — 
Fraternal Days 
(Special Despatch to THs Specraror) 
SAN FRANCISCO, April 24.—The thirty-ninth 
annual convention of the Fire Underwriters As- 
sociation of the Pacific was held here April 20 
and 21, and is reported to have been the largest 

in the life of the organization. 

The first session was called to order at 9.30 
the morning of April 20 by President R. GC. Med- 
craft. After reading of the minutes and the re- 
ports of the officers, the following papers were 
presented: ‘Insurance in Cuba,’ by E. G. Man- 
ton, London Assurance Corporation, London; 
“Cotton,” by M. J. Troy, Commercial Union As- 
surance, San Francisco; “Hazards of the Moving- 
Picture Theater,’ by Claude W. Mitchell, Board 
of Fire Underwriters; “An Adjustment of a Loss 
by Fire on Shipboard under a Marine Policy,” by 
John A. Bishop, of Johnson & Higgins, San Mran- 
cisco, The programme of papers for the after- 
noon session was: “The Philippines,” by Her- 
bert I. Callon, Liverpool and London and Globe, 
Liverpool; ‘Measure of Damage,’ by T. H. Will- 
iams, American of New Jersey, San Francisco; 
“Fire Insurance on the Properties and Liabili- 
ties of Railroad Companies,” by Ernest B. Boyd 
of New York; ‘Alaska Fish Canneries,’’ by 
Walter P. Porep of Edward Brown & Sons, San 
Francisco; ‘From the Brokers’ Standpoint,’’ by 
Henry S. Manheim, president Brokers Ex- 
change, San Francisco. 

The closing session was held Wednesday morn- 
ing, and conducted so as to be over in sufficient 
time for the automobile parade and exercises ot 
the afternoon, The following papers were pre- 
sented at the morning session: ‘Universal 
Causes of Sawmill Fires,’’ by W. M. Patterson, 
Pacific Coast Adjustment Bureau, Portland; ‘‘In- 
surance in Asiatic Countries,” by W. D. Graham, 
Sun Insurance Office, Shanghai; ‘‘Progress in the 
Wrong Direction,”” by Samuel R. Weed, Weed & 
Kennedy, New York; “California Legislature of 
1915, Affecting Fire Insurance Interests,’ by A. 
J. Coogan. 

ELECTION OF OFFICERS 

Immediately preceding adjournment the eclec- 
tion of officers was held, resulting as follows: 
President, H. P. Blanchard, Firemans Fund In- 
surance Company; vice-president, Washington 
Irving, Phoenix Assurance; secretary-treasurer, 
Calvert Meade; assistant secretary and libra- 
rian, J. P. Moore. Executive Committee—A. W. 
Thornton, Rolla V. Watt, F. C. Staniford. 

Wednesday afternoon was a holiday for the 
fire insurance offices of the city. Over two thou- 
sand were in the parade marshaled by William 
Saxton, which proceeded from the’ insurance 
center to the Court of the Universe in the Ex- 
position Grounds. On arriving at the main en- 
trance the fire insurance people and the mem- 
bers of the Brokers Exchange, who also partici- 
pated, were met by officers of the Exposition and 
the official band, and escorted to the scene of the 
afternoon’s exercises, Where an audience of close 
to five thousand gathered. R. C. Medcraft was 
chairman of the day. 
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Thursday 


Commissioner W. L. Hathaway of the World's 
Insurance Congress Events was the first speaker, 
In his address he dwelt on the importance of 
insurance to modern business affairs, and spoke 
of the position it has taken in the reconstruc- 
tion of San Francisco and the building of the 
Exposition. He praised the work of the com- 
mittee having in charge the conduct of [Fire 
Underwriters’ Day for its splendid suecess. His 
remarks were, in part, as follows: 


COMMISSIONER HATHAWAY'S ADDRESS 

The occasion is unique in the history of in- 
surance, as, in fact, have been all the Nine 
Years After Events, but particularly unique is 
this ceremony of presenting a medal to this in- 
surance association; as far as 1 am informed be- 
ing the first medal ever presented to a similar 
organization on behalf of a great national or in- 
ternational undertaking. 

Therefore a mile post is marked here to-day, 
and also the inauguration of a new epoch, not 
only in the history of insurance, but also in that 
of expositions, as to-day notes the first substan- 
tial recognition from a national source to in- 
surance that has ever been accorded one of the 
leading businesses of the world—and from. the 
standpoint of social service, insurance is the 
leading business of the world. 

The success of this week's events, passing 
even all our expectations, insures to insurance 
a similar recognition in the future from all such 
great national or public undertakings, so that in 
the time to come other expositions will surely 
so work as to permit themselves to exiotoit a 
public understanding of the social service per- 
formed by this vast institution. In this respect 
insurance has won a victory that will make 
much of its history date from the occasions of 
this week. 





TRIBUTE TO CHARLES ©. MOORE 

Insurance is indebted to President Moore for 
the opportunity thus granted to the business to 
bring itself and its aims before the public. But 
the fact that the Exposition is recognizing in- 
surance to the utmost, and will continue to do 
so all during the year, is not enough of itself. 

It is necessary for underwriters of all branches 
to maintain their interest in all) insurance 
events for the next six months, whether in their 
own line of work or not, in order to make cer- 
tain that similar recognition and opportunity 
may continue to come in the future. 

Such recognition as President Moore has ad- 
vanced to insurance cannot be advanced with- 
out some criticism. This is a new idea for the 
world; even many underwriters themselves 
found a public appreciation of their own busi- 
ness a strange thing to them, so strange that 
they hesitated for a time to lend their assist- 
ance to make the appreciation full and just. In 
the face of attending criticisms, President Moore 
has stood behind this movement for recognition 
firmly and with a fine courage, as befits the sup- 
porter of a new idea, and for this reason it is 
right that insurance men everywhere should be 
loyal to every interest of the Exposition, which 
has created this opportunity. 


PRESIDENT MOORE RESPONDS 
President Moore of the Exposition was the 
next speaker. He disclaimed the large measure 
of praise given him by Commissioner Hathaway, 
saying, in part: 


When Mr. Hathaway brought his plan to me 
and showed me what an important factor insur- 
ance was in the world, I became a convert. lor 
I had thought that insurance men were men who 
for a certain sum would make a promise to do 
something which they hoped they would not have 
to do; but since Mr. Hathaway and his assocl- 
ates brought to me and showed me, a plain busi- 
ness man, What insurance is, I have seen that 
insurance is more than a commercial spirit—it 
is benevolence—philanthropy. I am glad to be 
here, to know that the world will know more of 
insurance. People do not recognize the great 
good accomplished by insurance. I wouldn't be 
denied the privilege of coming here to-day to 
tell you that insurance deserves its proper place 
in the world’s activities. : 

If the Exposition helps to bring insurance into 
its own, that is what the Exposition is for, and 
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| and the Exposition officers will feel gratified. 
| am a business man. | am localized, but you— 
you are world-wide. 

PRESENTATION OF MEDAL TO ASSOCIATION 

President Moore then presented to the Fire 
Underwriters a handsome bronze plaque com- 
memorating the occasion. 

In making acknowledgment on the part of the 
fire insurance men, William J. Dutton said in 
part: 

Insurance has been called the handmaid of 
commerce. It is more than that—capital is the 
life and insurance the life preserver of com- 
merce. Under its protecting agencies the fleets 
of commerce sail the seas, the merchant gives 
and receives credit and the banker rests secure 
as the custodian of the funds of others. With- 
out its aid this Jewel City could never have 
arisen nor could its founders have secured the 
wonderful collection of articles of untold aggre- 
gate value which adorn its aisles and fill its 
palaces. And never was the necessity of great 
insurance corporations shown so greatly as at 
the time of our great conflagration nine years 


ACCEPTANCE OF THE TOKEN 

Mr. President, we fire underwriters of San 
Francisco, among whom it has been my honor 
and pleasure to have passed a long term of busi- 
ness activity, gratefully accept this token of ap- 
preciation which will grace the archives of San 
Francisco Fire Underwriters as a permanent 
visible recognition of merit and as the reminder 
of an Exposition which will stand as a model 
for future generations to strive to equal but not 
hope to surpass. 

The Mayor of San Francisco, James Rolph, 
Jr., and Rolla V. Watt also spoke. 

In the evening a banquet at which were 
seated nearly three hundred was held at the 
St. Francis Hotel. Music, song and speech- 
making were plentiful. The evening speakers 
were President Blanchard, Vice-President Ir- 
ving, State Insurance Commissioner Phelps, 
Mayor Rolph, Bernard Faymonville, ©. TI. 
Hitchcock, A. M. Brown, Samuel R. Weed and 
Ernest B. Boyd. 

FRATERNAL DAY OBSERVED 

A proclamation was issued by Governor John- 
son, declaring Thursday, April 22, Fraternal 
Day in California, and that the day be so ob- 
served. The Exposition likewise set aside the 
same day as Fraternal Day. It was expected 
that 15,000 representatives will take part in 
the parade of uniformed societies, which is to 
be headed by army troop music. ©. W. Demp- 
ster will be chairman of the exercises that are 
to be held in front of the Tower of Jewels. 
The speakers will be President Moore of the 
Exposition, Mayor Rolph of San Francisco; 
John J. Lentz, president of the American Insur- 
ance Union, Commissioner Hathaway and 
others. The remainder of the day is to be de- 
voted to competitive drills in the afternoon, 
and a reception and ball in the evening at the 
California building. 

NEW YORK SURVEYS 

Manager Babb Honored.—At a meeting of 
the New York Board of I*ire Underwriters, 
held last week, a recommendation by W. W. 
Kremer, president of the Board, that the 


association procure a portrait of George W. 
Jabb, manager of the Northérn and former 
president of the Board, to hang in the assembly 
room, President Kremer delivered an address, 
in which he reveiewed the work of Mr. Babb 
on behalf of the Board members and paid high 
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tribute to his accomplishments. The following 
new members were elected: Clarence E. 
Porter, assistant manager of the Commercial 
Union; A. Le Roy, secretary of the Knicker- 
bocker of New York. 

E. W. Wile on “Salvage Handling.”—On 
Tuesday evening last Edwin W. Wile, who is 
identified with Kelly & luller, delivered an in- 
teresting and meaty lecture on 
Ilandling” before the Insurance Society of 
New York. The meeting was largely attended 
and Mr. Wile’s address was received with 
carnest attention. 

Suburban Exchange Holds Annual Meet- 
ing. At the recent annual meeting of the 
Suburban lire Insurance [xchange all officers 
A communication from the 


“Salvage 


were re-elected. 
United Fire Insurance Agents Protection Asso- 
ciation, asking for higher commissions, was 
received and laid on the table without action on 
account of the recent action of the Exchange 
in deciding that commissions should not be 
changed. 

General Adjustment Bureau Change.—Thic 
General Adjustment Bureau has appointed 
Ilarold Ilyer staff adjuster in the local office. 
Mr. Ilyer was formerly in the loss department 
of the Norwich Union lire Insurance Society, 
and later with the Southern Adjustment 
Bureau. 

Death of D. C. Brown.—The sudden death 
of Donald C. Brown, assistant manager of the 
General Adjustment Company, was a shock to 
underwriters all over the State. He had been 
recently in charge of city losses and made an 
enviable reputation for fairness to both eclaim- 
ants and companies. lis ability in adjust- 
ments had been quite conspicuous and his loss 
is sincerely mourned by a host of friends. 

Undeniable Comments. — Comments are 
wafted from the Pacific Coast upon the bad 
faith which crops out among underwriters 
every year in observing their own rules and 
regulations. It is a pity there is any truth in 
these comments, but, alas! they are undeniable. 

Lloyds in Illinois.—Certain brokers who 
have watched the legalizing of eight Lloyds 
policies issued in Chicago have been making 
inquiries as to why Lloyds can comply with 
the Hlinois law and not with New York law. 
About three years ago there was a committce 
of two members of Lloyds in this city to in- 
vestigate this question, but they met with so 
many rebuffs and obstacles that they left with- 
out accomplishing anything. 

Sprinklers Extinguish Fires.—The records 
in this city show that during the year auto- 
matic sprinklers, unaided, have extinguished 
several fires which might have been serious. 
The alarms have brought the firemen to the 
premises, but by the time of their arrival there 
were only smouldering remains of the fire and 
a considerable spilling of water. The firemen 
acquainted with sprinkler apparatus soon turn 
off the flow of water. 

Danger from Bogus Policies. [brokers re- 
port that in spite of the withdrawal of the 
\nthonys from the bogus insurance business, 
there is an undoubted danger to the distant 
public from bogus policies issued in pursuance 
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of a scheme born and bred in this city, but 
never used for New York risks. The Anthony 
trail took in others, and the authorities here 
are wondering how some of the promoters 
escaped. 

The Norwegian Underwriters.—The name 
of the Norwegian Underwriters appears oc- 
casionally in the loss list. This is one of the 
up State Lloyds, with a new name, purchased 
and operated by Willcox, Peck & Ilughes, and 
said to be doing a successful money-making 
business. 

B. R. Mowry Now in Charge.—Benjamin 
k. Mowry, superintendent of agencies, has 
heen appointed acting manager of the Svea 
lire and Life pending the arrival of a home 
office representative to appoint a successor to 
the late Morris Leigh Duncan. 


CHICAGO AND THE WEST 


President Barry Appoints Western Man- 
agers.—Charles H. Barry, president of the 
ennsylvania Vire of Philadelphia, has ap- 
pointed D, W. Redfield and Geo, H. Batchelder 
as joint managers of the Western department 
of the company. Mr. Batchelder will arrive in 
Chicago and take hold of his new work on 
May 1. Mr. Redfield has been with the Penn- 
sylvania for twenty years, having served in the 
capacity of assistant manager for the past 
seventeen years. 

Joint Memorial Meeting.—A joint memorial 
meeting was held for the late William Warren 
Moore last week in the assembly hall of the 
The meet- 
ing was participated in by several insurance 


Chicago Board of Underwriters. 


organizations, and addresses were made by 
C. M. Cartwright, 
Goose; A. T. 
Insurance Club, and Ilarold [lilton, represent- 
ing the Cook County Field Club. 


representing the Blue 
Graham, representing the Fire 


Companies to Have Hearing.—Superin- 
tendent Potts of the Hlinois Insurance De- 
partment has completed his arguments for 
State insurance and State regulation, and the 
companies will have an opportunity to present 
their case at a meeting of the [louse insurance 
committee, to be held on the z9th inst., at 
Springfield. 

Richard Eustis Killed. Richard, son of 
the late Truman W. Kustis, formerly Western 
manager of the Manchester, and brother of 
Irrank Iustis, Cook county special agent of 
the Pennsylvania lire, was killed recently in 
an automobile accident near his home at Hins- 
dale, Il. 


BOSTON AND VICINITY 
Conditions in Holyoke Bad. The Na- 


tional Board engineers report the conflagra- 
tion danger in Ilolyoke, Mass., serious on ac- 
count of structural and street conditions. The 
factory mutuals have a number of large lines 
in that city. 

New Agents for Insurance Company of 
the State Pennsylvania...Alden & Russell 
have been appointed representatives for the 
metropolitan district of Boston for the In- 
surance Company of the State of Pennsylvania. 
The new appointment becomes effective as of 
May 1. 
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R. M. BISSELL’S ADDRESS 





Remarks Before the Insurance Society 


of New York 





FIRE INSURANCE AS AN INVESTMENT 


Other Speakers were Messrs. Holman, Hasbrouck, 
Mansfield, Hammitt, Martin and Ellison 


The members and guests of the Insurance So- 
ciety of New York, to the number of about 400, 
met on Wednesday evening, April 21, at the 
Hotel Astor, New York, and after partaking of 
a delightful dinner were called to order by 
President C. J. Holman. 

After a felicitous greeting to those present, 
Mr. Holman reported the accession of 179 new 
members since the November meeting, a gain 
of 214 volumes in the library, and the holding 
of sixteen meetings, with an attendance rang- 
ing from 250 to 350 at each. He thought that 
one of the best assets of the society was the 
active interest taken in it by leading insurance 
men. 

Among those present were: Superintendent 
of Insurance Frank Hasbrouck, Deputy Superin- 
tendent James J. Hoey, and Messrs. Gordon and 
Deutschberger of the New York Insurance De- 
partment, and Insurance Commissioner Burton 
Mansfield of Connecticut. Some of the company 
officials noted were: Messrs. Bissell of the 
Hartford; Hosford of the Royal; Rumsey of the 
Continental; Wray and Holman of the Com- 
mercial Union; Stoddart of the New York Un- 
derwriters; Thorburn of the Sun; Ludlum of the 
Home; Babb and Ralston of the Northern of 
London. W. E. Mallalieu, manager of the Na- 
tional Board of Fire Underwriters, Chief J. O. 
Hammitt of the Bureau of Fire Prevention, W. 
B. Ellison and Secretary of State Martin were 
also present. 

Mr. Holman eulogized the late George M. Bis- 
sell, who was Western department manager for 
the Hartford Fire, of which his son, R. M. Bis- 
sell, is now president, and introduced the latter. 


SOME OBSERVATIONS ON THE BUSINESS 


R. M. Bissell then addressed the meeting up- 
on the subject of “Some Observations on the 
Business of Fire Insurance as a Field for the 
Investment of New Capital.’’ Mr. Bissell first 
spoke of the common belief that the fire insur- 
ance business is a very profitable one, and then 
proceeded to demonstrate that the average 
profits were very small, and that the course of 
the average new company is beset with many 
difficulties. Promoters are given to citing the 
successes of the older companies, and to er- 
roneously drawing the conclusion therefrom that 
new companies can‘ fare as well as the older 
ones. 

Of 165 companies doing general agency busi- 
ness, which began business in the twenty-five 
years from 1885 to 1909, inclusive, only thirty- 
nine now remain in business, and of these sev- 
eral are subsidiary to or allied with old and 
strong companies whose guidance and assist- 
ance have materially aided in making them rea- 
sonably successful. Aside from these companies 
and others writing special classes, ete., there 
are only twenty which can be considered as rep- 
resentative independent concerns. These showed 
a gain in suplus at the end of last year over 
their initial surplus of less than $2,200,000, but 
as about $3,400,000 of additional surplus had been 
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paid in in the meantime, there would otherwise 
lave been a loss of surplus. 

Mr. Bissell figured that the average life of 
the new companies cited had been about four- 
teen years and the average dividend about two 
and one-quarter per cent on the actual invest- 
ment. He thought it a moderate statement to 
say that the companies have failed to adequately 
reward their stockholders. He does not consider 
this necessarily a reflection upon the compe- 
tence of the underwriting managers of such com- 
panies, and named several causes for the lack of 
success of leading companies. Among these 
were inadequate initial surplus, increasing ex- 
pense fate, growing taxation, declining premium 
rates, the difficulty in securing expert under- 
writing management, the conflagration hazard, 
the insufficiency of high-grade business, except 
in the large cities, and a factor which is not 
often mentioned, namely, the cost in losses and 
expenses attending the assimilation of new 
business. 

Some of these factors operate against the new 
company and in favor of the old company. Mr. 
Bissell is inclined to think that the initial sur- 
plus of a new company should be at least twice 
the amount of its capital. He also suggested 
that the business of a new company should be 
developed slowly and that stockholders should 
be content to wait five years for dividends. 


SUPERINTENDENT HASBROUCK’S REMARKS 


Mr. Holman expressed his thankfulness at be- 
ing connected with a company which was over 
twenty-five years old, in view of Mr. Bissell’s 
remarks, and then introduced Superintendent of 
Insurance Frank Hasbrouck of New York. 

Mr. Hasbrouck responded that he was Super- 
intendent of Insurance that afternoon, but the 
Lord only knew what he was then. He told of 
eight investigations to which his Department 
had been subjected, but from which it emerged 
with compliments as to its high state of ef- 
ficiency. 

When entering upon his duties as Superin- 
tendent, he had anticipated sitting in a swivel 
chair in the New York office, on the twenty- 
ninth floor, and watching the ships pass in and 
out. Later he was astounded at the number of 
things that came up to be adjudicated by the 
Superintendent. The majority of people had no 
idea of the mammoth proportions of the insur- 
ance business. Speaking impersonally, Mr. Has- 
brouck thought it a most unfortunate thing that, 
when a State official has spent a term in office, 
and acquired considerable knowledge of and ef- 
ficiency in the duties thereof, he should be ousted 
for political reasons. The principle is bad and 
does not secure the best service for the public. 

Mr. Hasbrouck’s opinion on this subject was 
upheld by Mr. Holman, who, after reading let- 
ters and telegrams of regret from Mayor Mit- 
chel, Deputy Superintendent H. D. Appleton of 
New York, ex-Superintendent Emmet of New 
York, and Insurance Commissioner Johnson of 
Pennsylvania, introduced Insurance Commis- 
sioner Burton Mansfield of Connecticut. 


COMMISSIONER MANSFIELD TALKS 

Mr. Mansfield spoke in high appreciation of 
the fine educational work which has been car- 
ried on by the Insurance Society of New York, 
and criticised at some length the popular idea 
that most ills can be cured by legislation. He 
cited various abuses which legislators and 
others considered it possible to remedy by 
means of legislation, but which could be better 
cured by co-operation. 

J. O. Hammitt, chief of the Bureau of Fire 
Prevention in New York, said that he felt 
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that unless further preventive measures were 
adopted, there would be a great conflagration 
in New York city within the next decade Which 
would obliterate a large area. He alluded to 
the fact that many so-called fireproof buildings 
are filled with highly inflammable materials 
and that it would only need the proper combina. 
tion of conditions, including a breakdown of the 
fire-fighting system, such as occurred in the bliz- 
zard of last year, to bring about such a con- 
flagration. He insisted upon the need for an 
improved fire-alarm system, and for more thor- 
ough protection by. means of automatic sprin- 
klers, fire walls and other safeguards. His de- 
partment is using its best efforts to bring about 
safer conditions. 

Secretary of State Martin and Wm. B. Elli- 
son also spoke briefly. Mr. Martin does not be- 
lieve that the rate-supervision law is likely to 
be repealed. Mr. Ellison favored a_ longer 
tenure of office for some public officials, and wag 
skeptical as to the imminence of the danger of 
the destruction of New York by fire. 


LEGISLATION IN NEW YORK 
Many Bills Affecting All Kinds of Insurance 


Await Governor’s Action 


Insurance bills in New York awaiting Gover- 
nor Whitman’s action are the following: 


Senator Towner’s, amending sections 83, 94 
and 97 of the insurance law relative to the dis- 
tribution of surplus, voting for directors and 
nominations therefor, and relative to the limita- 
tion of expenses of life insurance corporations. 

Senator Walters’, amending subdivision 4 sec- 
tion 70, of the insurance law by authorizing the 
making of contracts under the subdivision, in- 
suring bankers, brokers and moneyed corpora- 
tions against the loss of bills of exchange, notes, 
securities, documents, etc., but prohibiting such 
contract of indemnity against marine risks and 
risks for transportation and navigation. 

Senator Horton’s, amending section 200 of the 
insurance law relative to domestic insurance 
corporations doing business in a foreign State 
where such State requires the company to file a 
certificate to the effect that similar corporations 
of that State may be permitted to do business 
in this State, and relative to the filing of se- 
curities with the Superintendent of Insurance. 


WORKMEN’S COMPENSATION CHANGES 


Senator Argetsinger’s, adding a new section 
(77) to the workmen’s compensation law, re- 
quiring the workmen’s compensation commission 
annually to compile and publish the law with 
amendments to date in English, Polish and 
Italian languages. 

Assemblyman Thorn’s, amending the munici- 
pal and State finance laws by providing that no 
contract for public work of a character requir- 
ing insurance of employees under the workmen's 
compensation law shall be made by any muni- 
cipality or public official thereof, or by the 
State or an officer thereof, unless the success- 
ful bidder procures a policy of insurance in 
compliance with the workmen’s compensation 
law. 4 

Assemblyman Thorn’s, amending the munici- 
pal and State finance laws by providing for the 
withdrawal by contractors on public works of 
retained percentages where deposits are made. 


MINOR AMENDMENTS TO PRESENT LAW 


Assemblyman Simpson’s, adding a new section 
(100-a) to the insurance law by providing that 
no trustee, director or officer of a life insurance 
corporation shall require a borrower of such 
company upon mortgage, to negotiate any insur- 
ance policy of the mortgaged property through a 
particular broker, or attempt to divert to any 
particular broker the patronage of borrowers 
from such insurance company, or refuse to ac- 
cept a policy because it was not negotiated 
through a particular broker. ae: 

Assemblyman Moore’s, adding new subdivision 
(4) to section 231 of the insurance law, authoriz- 
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ing fraternal benefit societies to provide for the 
payment of a specified amount upon the death 
of a child between the ages of 1 and 18, who 
has been examined by a legally qualified phy- 
sician, and whose examination has been super- 
vised and approved in accordance with the laws 
of the society, prescribing maximum benefits 
for death at various ages, and making other 
provisions. 


DATE FOR REVISION OF INSURANCE 
LAW EXTENDED 


Assemblyman Macdonald’s amending section 
1, chapter 707, laws of 1913, which authorized 
the Superintendent of Insurance to prepare a 
revision of the insurance law by extending to 
1916 the time to complete and report such re- 
vision to the legislature and appropriating $25, - 
000 for the work. 

Assemblyman Kelly’s amending the workmen's 
compensation law by providing that an employee 
sutfering from a previous disability shall not re- 
ceive compensation for a later injury in excess 
of compensation allowed for such injury, when 
considered by itself. 

Assemblyman Scharlin’s, amending section 245 
of the insurance law by exempting the New York 
City Police Endowment Association and the 
Lieutenants Benevolent Association from the 
provisions of the insurance law. 

Assemblyman Brennan’s, amending sections 
186 and 191 of the insurance law relative to mu- 
tual insurance corporations insuring employers 
against loss, damage or compensation for in- 
juries to employees or others for which the em- 
ployers are liable. 


PROHIBITS SPECIAL RESERVE FUNDS 


Governor Whitman of New York has signed 
Senator Towner's bill, prohibiting the establish- 
ment by fire insurance corporations of guaranty 
surplus funds or special reserve funds after 
June 1, 1915, and authorizing companies which 
have heretofore established such funds to dis- 
continue the same and to cease doing business 
under sections 130, 131 and 132, and prescribing 
the procedure, 


G. A. Viehmann Heads New Jersey Fire 


Viehmann, president of the New 
Brunswick Fire of New Brunswick, was unani- 


George A, 


mously elected president of the New Jersey Fire 
of Newark at a meeting of the board of direc- 
tors last week. President Viehmann will con- 
tinue as president of the New Brunswick and 
will operate the two companies independently. 


A Woolly Wesiern Criticiser 


Some of the less important insurance journals, 
which are perhaps a little jealous of the greater promi- 
nence and larger advertising business secured by ‘THe 
Spectator and other prominent journals, are prone 
to criticise the latter and to allege that the larger 
journals grant themselves too much latitude in their 
acceptance of advertisements of companies which the 
smaller ones cannot get. 

A recent issue of The Insurance Report, published 
at Denver, contains a criticism of another insurance 
journal, which latter, it gratuitously alleges, is not 
particular about the concerns it advertises. While 
making this charge, The Insurance Report in the 
same breath stultifies itself by telling how a new rep 
resentative of the criticised journal, while in Denver, 
a town never before visited by him, was on the point 
of accepting an advertisement from a concern’ in 
course of promotion, but, learning of the reputed 
character of the concern through “the tip of a disin- 
terested friend,” he promptly declined the advertise- 
ment. The action of this young traveling solicitor of 
the criticised journal, in thus quickly declining to 
accept the advertisement of a concern which was re- 
garded as open to criticism, was, it goes without say- 
ing, due to positive instructions given him by his 
paper. 

The Insurance Report is manifestly not fully posted 
as to the code of ethics which governs the business 
methods of some of the older and more appreciated 
journals. 
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KASTERN UNION MEETS 


Regular Session Held at Down Town 
Association, New York, Last Week 


SECRETARY DE MOTT HONORED 


President C. H. Barry of Pennsylvania Fire Elected 
to Membership—Other Business 

The regular meeting of the Eastern Union was 
held at the Down Town Association last week, 
with a very large attendance. There was a 
lengthy discussion of the use and occupancy 
forms, which had been discussed in detail at the 
session of the Western Union in Philadelphia 
the week before. Charles H. Barry, president of 
the Pennsylvania Fire, was elected to member- 
ship, to fill the vacancy caused by the resigna- 
tion of R. Dale Benson. The committee of Bos- 
ton reported that the Firemans Fund and the 
Springfield Fire and Marine were still unwilling 
to give their adherence to the proposed plan 
for Boston, but that there is hope of their en- 
listing in favor of the plan in the near future. 

The committee on uniform rules and clauses 
reported but a few alterations were made to the 
report submitted, and as a result the report was 
not finally adopted. Other standing committees 
reported in routine. 


TRIBUTE TO HOWARD DeMOTT 

The resignation of Howard DeMott as secre- 
tary of the Union was accepted, and the follow- 
ing resolution was formally adopted as an ap- 
preciation of his work in behalf of the members: 

For reasons which seemed best in the inter- 
ests of all concerned, the Eastern Union re- 
cently accepted with much regret the resigna- 
tion of Mr. Howard DeMott as its secretary. 
This Union cannot, however, permit Mr. De 
mott’s resignation to be finally recorded with- 
out expressing its appreciation of the valuable 
services rendered by him during his term of 
office. 

Assuming the duties of the secretaryship upon 
the reorganization of this Union and at a time 
when, to an unusual extent, problems of a deli- 
cate and difficult nature were continually aris 
ing, Mr. DeMott was then, as since, ever impar- 
tial and discreet, seeing only the right and act- 
ing upon it with every courtesy toward those 
with whom he came in contact: Therefore be it 

Resolved, That the Eastern Union spread upon 
its minutes this appreciation of the services so 
faithfully rendered to it by Mr. DeMott, and that 
a copy of this record be transmitted to him by 
the secretary. 


G. W. Hoyt Addresses Pittsburg Society 


G. W. Hoyt. deputy United States manager for 
the Liverpool and London and Globe, recently 
addressed the Insurance Society of Pittsburg. 
His address was received by a well-filled house 
with enthusiasm. 

Mr. Hoyt discussed the present conditions of 
the fire insurance business and its methods, 
making some striking comparisons with the 
methods of the past. His first words were ad 
monition for the reform of agents. A better 
type of agent is needed, and it is up to the com- 
pany to properly qualify their representatives. 
He disapproved the present commission plan, as 
he says it destroys the co-operation that should 
exist between the company and agent. The 
speaker is in favor of eliminating the cancella- 
tion clause from fire insurance policies, as he 
believes this would prove a valuable reform, as 
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under the present custom the large percentage 
of cancellations materially disturbs business re- 
lations and adds to the cost of doing business. 


Tribute to Late John M. Talbot 

The New York Board of Fire Underwriters re- 
cently adopted the following resolution regard- 
ing John M. Talbot, whose death occurred last 
week: 

The announcement of the death of our es- 
teemed associate, John M. Talbot, who for many 
years has been the senior of one of the leading 
agencies of this city, has been a severe shock to 
the members of the New York Board of Fire 
Underwriters, many of whom have had an inti- 
Inate acquaintance with him over a long period 
of years as one of the genial hard workers in 
board affairs. Mr. Talbot will be sadly missed 
by his associates in our profession. The New 
York Board of Fire Underwriters in regular 
meeting records its appreciation of the valu- 
able services of Mr. Talbot, therefore be it 

Resolved, That in the death of John M. Tal- 
bot the profession and the New York Board of 
Fire Underwriters have lost a useful member, 
and be it further 

Resolved, That this expression be incorporated 
in the minutes of this meeting and be conveyed 
to the family of our deceased associate. 


Simpson Bill Before Governor Whitman 

Probably no insurance bill before the New 
York Legislature encountered more determined 
opposition than that of Assemblyman Simpson, 
to prohibit trustees, directors and officers of 
life insurance companies from requiring a bor- 
rower of such companies upon mortgage, to ne- 
gotiate any insurance policy on the mortgaged 
property through a particular broker. The bill 
failed of passage by one vote when it first came 
before the House. It was later called up and 
passed and was slipped through the Senate when 
some of its opponent were napping. After it 
was transmitted to the Governor with other 
thirty-day bills, an effort was made to have it 
recalled, but this attempt to kill the measure 
failed. 


Western Bureau Annual Meeting 

The annual meeting of the Western Insurance 
Bureau began yesterday at the New Willard 
hotel in Washington, D. CC. E. G. Halle, who 
has been chairman of the Bureau ever since its 
organization, insists that it is time a new man 
took up the leadership. 

The Bureau will ratify the legislation enacted 
by the Western Union and by the joint confer- 
ence committee. An important matter for con- 
sideration is the Missouri rate law, which car- 
ries a uniform commission clause. It is prob- 
able that the mixed agency commission will be 
adopted in Missouri on account of the high loss 
ratio in that State. 


Death of Svea Manager 

Morris Leigh Duncan, United States manager 
for the Svea Fire and Life, died recently at his 
home in Brooklyn. Mr. Duncan had been ill 
and away from the office since the first of the 
year. His training in the insurance business 
was first obtained in Cincinnati. He had been 
connected with the Western department of the 
Home of New York and the Phenix of Brooklyn. 
He later became Western manager of the Lib- 
erty Fire, and later became associated with 
Weed & Kennedy of New York. About ten years 
ago he became manager of the Svea. 
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Agency Changes 


Henry Sabin has resigned as special agent of the 
American of Newark in the Southern California field. 
A. B. Wilhams has resigned as State agent in 


Wyoming and New Mexico for the Con 
necticut Fire. 
Adams & Boyle have 


Sterling Fire of 


Colorado, 


been appointed general 


agents for the Indianapolis in Arkan 
sas, which has just been entered by the company. 

Kennedy & Albers of Fort Smith, Ark., have been 
National 


recently 


agents for the Union Fire in 


State was 


appointed 
Arkansas, 


company. 


which entered by the 
office of 
Md., 
represented now in that city by the office 
barry & Co, 


Phe Hamburg-Bremen Fire has left the 
Messrs. 
and will be 
of J. Ramsay 


Tongue & Longfellow, in) Baltimore, 


J. O. Dye, who has been special agent for the 


German-American in Ohio, has been appointed man 
Underwriters at 


Batchelder. 


ager oof the Rochester German 


Rochester, succeeding George I. 


Brown, Mann & Barnum, Kansas City, Mo., have 
been made sole agents of the Ohio Farmers Insui 
ance Company, Leroy, Ohio, in the territory. The 


Ohio company is only now entering Missouri. 


Ww. S&S. 
diana State agent in Indiana for the Queen, has been 
Ohio, to 


Fitzverald, son of Jolin EF. Bitzgerald, In 


appointed special agent for the Queen in 


take effect June J, until which time he will work it 


C. Oy THeffley, who has been State agent for the 
Westchester in Indiana and Plinois, will have Indiana 
only, with headquarters at Logansport, and CC. 1). 


been Mr. Pefiley’s assistant, wall 


have charge of Hingis, with headquarters 


Ramey, who has 


at Chicaye, 


Frank LL. Owen, special agent for the National 
of Hartford for Eastern) New York, has resigned to 
become special agent for New England and New 
York State for the Yorkshire of England. Mr. Owen 
will continue to make his headquarters in’ Albany, 
N.Y, 

Fire Notes 

The National Association of Local Agents will 

meet at Indianapolis on May 6. 


Governor Fielder of New Jersey has signed the 
bill to permit the licensing of Lloyds in New Jersey. 
superintendent of agencies 
Manchester, died re 
Park; IN; J. 
At a meeting of the directors of the 
States Fire of President J. A. 
resigned and George McCleary was elected to succeed 


Francis A. Powley, 
for the New 


cently at his home in 


Hampshire Mire of 
Asbury 
Southern 


sirmingham, Gorham 


him. 
The bill 


Insurance Association to write other 


allowing the Massachusetts lmployees 


lines than com 
advanced to a third reading in 


pensation has been 


Lepislature. 
National 


reported on the 


the Massachusetts 
The 
Underwriters 


Board of Fire 


Inspection of 


engineers of the 
have 
Ala. ; 


Nla.; Tampa, 


Savannah, Gia.s 


Winston-Salem, 


Montgomery, Augusta, Ga.; 


Jacksonville, Mla., and 
N.C. 

William G. 
of the National 
Mr. Armstrong has been identified with the National 


Armstrong has been elected secretary 


Union Fire to succeed W, FF. Braun. 


Union for the past twenty-five years, and is an ex- 


perienced underwriter. 


Owing to the poor structural conditions in’ the 
mercantile section, the fire hazard of New Rochelle, 
N. Y., has been reported by the engineers of the 
National Board of Fire Underwriters as high. Pro- 


tection is also reported to be weak. 
Herbert P. Orr, Deputy Insurance Commissioner 
of Michigan, has resigned to take the seeretaryship 
of the Columbian National Fire of Detroit, to which 
he was elected following the resignation of Secretary 
Walsh. 
—The Kansas City Local 
Association has changed its by-laws to prohibit pay- 
Ilereto- 


Fire Insurance Agents 


ment of commissions to real estate agents. 
fore real estate agents who have paid the city license 
of $25 and the State license of $10 and 
tered as brokers with the association were entitled to 


have regis- 
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receive commissions on insurance business on build- 
Ings. 

The Jacksonville Insurance Exchange of Jackson- 
ville, Fla., has been dissolved as the result of a long- 


standing controversy between the local agents and 


the general agents who conducted local agencies and 


who, in some cases, in addition to their own local 


avencies, put down a number of agencies in Jackson- 
ville. 

The National 
the writing of tobacco hail insurance this year. The 


Union has decided to discontinue 


companies will no longer write the fifty-dollar liability 
limit, but will only handle the seventy-five and one 
hundred-dollar-per-acre limits at two and three dollars, 
respectively. 

The Pacific National Fire of Sacramento, Cal., has 
received its license from the California Insurance 
Department and has begun writing business. G. W. 
Cartwright is president of the which has 
a capital of $250,000 and surplus of $56,672, with assets 
of $683,086. 

The Southern of Macon, 
has been granted a charter in that State and was in- 
corporated by J. B. Vinson, R. W. ; 
Anderson, ‘I. W. Stokes and I. S. 
Macon. It will be 


no capital. 


company, 


Co-operative Fire Ga., 
Freeman, OQ. C. 
Leverette, all of 
a mutual company and will have 


The report of the Texas Fire Insurance Commis- 
sion shows that the net premiums of fire insurance 
companies in that State in 1914 were $10,648,433, and 
that the net losses were $8,698,901, a loss ratio of SI.6. 
The legislature adjourned without enacting any laws 
affecting fire insurance. 

Superintendent Taggart of Ohio has placed in the 
hands of the State Attorney-General evidence in. the 
shape of affidavits and testimony to find out) what 
can be done along the line of prosecution of certain 
reciprocal and inter-insurance associations for unlaw- 
fully soliciting insurance business in the State. 

The Underwriters Salvage Corps at St. Louis has 
President, Joseph TT. 
F. £. 


Dickinson; 


clected officers as follows: 
Walker, G. DD. 
Delafield & Snow; secretary, C. C, 
G. Chapman, Jr.. American Central. A. 


I]. Schwarz, assistant secretary, was reappointed. 


Capen agency; vice-president, 


Case 


treasurer, B. 


Il. A. Smith has been elected to active member- 
ship in the Western Union as president of the Me- 
chanies and Traders of Néw Orleans. 
former president of the National of Hartford, and M. 
I’. Driscoll, former Western manager of the Phoenix 
transferred) from 


James Nichols, 


of London, have been active to 
honorary membership. 

The Florida Legislature has convened, and thirty 
bills affecting insurance have already been introduced. 
Among the bills are a measure opposing association- 
made rates; a_ fifty Florida 
securities for foreign life companies; a Marshal 
bill; a proposal to levy a six per cent tax on the gross 


per cent investment in 


lire 


premium receipts in the State. 

Henry of 
State has 
in that 
Vire 


Commissioner 
that 


occurring 


request of 
Attorney-General of 


Upon the 
Mississippi the 
just ruled that reports of losses 
State may be made by the National 
Underwriters instead of by the companies, provided 
the insurance company is still to be held responsible 


toard of 


for the duty discharged by such underwriters. 


The following officers were elected at a recent 
meeting of the eight teams represented in the Fire 
Insurance Base Ball League of New York: W. F. 
Stanz, Hartford Fire, president; Thomas McNab, Con- 
Youmans, North British 
A twenty-four-game sched- 


May 1 and ending Sep- 


tinental, secretary; HT. C. 
and Mercantile, treasurer. 
ule was adopted beginning 
tember 25. 

In THe Specrator of last week a paragraph ap- 
peared which seemed to indicate that Carl Schreiner 
had recently been elected president of the First Re- 
insurance Company of Hartford, although, as is wide- 
president of that company 


ly known, he has been 


since its organization in 1912. The company was 
erroneously referred to as the First National Rein- 


surance Company. The First Reinsurance Company 
is authorized “to carry on a reinsurance business and 
to make reinsurance on insurance risks of every kind 
insurance com- 


or description undertaken by other 


panies, associations, corporations or persons.’ 
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LICENSE LAW UNCONSTITUTIONAL 


Court so Holds in Stern Case Against the 
Metropolitan Life 


of the Supreme Court of New 
York, recently decided that the section of the 
New York providing for the li- 
censing of agents by the Superintendent of In- 


Justice Guy, 


insurance law 


is unconstitutional in the case of Sol- 
omon Stern against the Metropolitan Life. Ac- 
cording to the complaint against the Metropoh. 
who York 
Life and a member of the Independent Order of 
Benjamin, a fraternal life insurance society, en- 
tered with the Metropolitan 
Life, in which he agreed to reinsure the mem- 


surance 


tan, Stern, is an agent of the New 


into a contract 
bers of the order for $500 each under the group 
system. The insurance was effected and the poli 
cies The plaintiff claims that 
the Metropolitan agreed to pay him a commis- 
sion of forty-five per cent and nine renewals of 


were delivered. 


flve per cent cach, but the company refused to 
pay on the ground that Stern was not a licensed 
agent of the company. Stern, therefore, sued 
$180,000. The will 
appeal from the decision of Justice Guy to the 
Appellate Division of the Supreme Court. It is 
said that the Insurance Department regards the 


the company for company 


appeal as a stay and will continue to issue li 
censes until the constitutionality of the law is 
finally confirmed or denied by the State’s high- 


est court. 





Insurance Men at Kansas City Meet 
More than 200 
every branch—life 
general agents and salesmen, fire insurance lo- 


representing 
officials, 


insurance men 


insurance company 


cal and special agents, adjusters, casualty and 
surety officials 
cently gathered at dinner at Kansas City, Mo., 
and listened to talks urging co-operation, edu- 
result 


and agents, interinsurers—re- 


eation and publicity. The concrete was 


the appointment of a committee to arrange for 
This was 


further events of the same nature. 


the first time that all branches of insurance had 


ever been assembled at one time in Kansas 
City. W. T. Grant, secretary of the Business 


Association of Kansas City, was 
Carey J. Wilson, 
Insurance of Kansas, and W. 


Mens Accident 
the moving spirit in the event. 
Superintendent of 
S. Diggs of Ohio spoke. 


Life Underwriters Association of New York 

A well-attended Life Under- 
writers Association of New York took place on 
Tuesday last, with President Lawrence J. 
Priddy in the chair. The absence of Secretary 
R. M. Simons, owing to his serious illness, was 
noted with deep regret. Mr. Simons is so ill, 
in fact, that he tendered his 
secretary-treasurer, and the association elected 
O. S. Rogers to succeed him. 

The meeting listened to an address by S. §. 
Hall, associate actuary of the Mutual Life, ex- 
plaining the effect of the amendment to section 
97 of the insurance law, passed at the recent 
session of the legislature. Mr. Hall relieved the 
minds of several agents who had imagined that 
an allowance of twenty-five per cent of the ne! 


meeting of the 


resignation as 


premiums on expense limitation meant thal 
their commissions would be reduced to that 


figure. 
President Priddy urged that a State associa- 
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tion of agents should be formed to cope with 
such problems as have arisen lately, and a 
committee was appointed to consider the sub- 
ject. The question of the annual outing in 
June was brought forward and plans were sanc- 
tioned looking to a repetition of previous suc- 
cessful events of this character. Volunteers 
were called for to represent the association 
at the annual meeting of the National Asso- 
ciation at San Francisco in August and the 
president was instructed to canvass the mem- 
bership for information us to those likely to 
attend, 


Propose a New Mortality Table 

The National Convention of Insurance Com- 
missioners adopted the following resolution at 
its semi-annual meeting in Chicago: 

Whereas at the 1914 meeting of this conven- 
tion at Asheville, N. C., the committee on rates 
of mortality and interest submitted a carefully 
prepared report, in which the mortality experi- 
ence of eighteen American life insurance com- 
panies for a series of years was set forth as the 
basis for the conclusion: “That the mortality 
table, which is at present used as a standard 
in the several States, does not represent the true 
mortality experience of the several Companies,” 
and 

Whereas, the result of the protracted labors 
of a joint committee of medical examiners of 
life insurance companies and members of the 
Actuarial Society of America covering the actual 
experience of forty companies of the United 
States and Canada for a period of twenty-four 
years, and having under observation three 
millions of lives, conclusively proves that mor- 
tality has materially improved since the tables 
of mortality now in use were constructed; 

Therefore, Be It Resolved, That a special com- 
mittee of five to be composed of Department ac- 
tuaries, be appointed to co-operate with the 
Actuarial'Society of America in the construction 
of a mortality table which is in keeping with 
the ascertained experience of American com- 
panies, and report thereon at the September 
meeting of the convention. 

The committee, as appointed, consisted of the 
following: New York, H. E. Ryan; Massachu- 
setts, L. G. Hodgkins; Connecticut, H. P. Ham- 
mond; Virginia, R. E. Ankers; Michigan, W. EF. 
Otto. 


Etna Life Wins Suit in Richmond, Va. 


The Attna Life of Hartford recently won a not- 
able victory in the United States Circuit Court 
at Richmond, Va., when it secured a verdict in 
the case of Ann H. Quarles vs. Attna Life. It 
alleged in the complaint that the insured fell 
and died as the result of the fall in July, 1909. 
An autopsy revealed that the cause of death was 
heart failure, which was dependent primarily 
upon a chronic nephritis and the organic dis- 
ease of the aortic valves. The amount sued for 
was $16,000, and in view of the prominence of 
Mr. Quarles, who was in his lifetime vice-presi- 
dent of the Virginia Trust Company, the case 
caused quite a sensation in Richmond. 


Moves to New Home Office 

The United States Annuity and Life of Chi- 
cago has moved into its new home office build- 
ing, a sixteen-story structure, in the heart of 
the business district of the city, where it occu- 
pies the entire twelfth floor. This is rather ex- 
pressive of the success of the company, which 
boasts not only of $13,000,000 in force, but also 
of the fact that eighty-two per cent of its busi- 
ness written in 1913 was renewed during 1914. 
While the present year is not far advanced, 
progress is being made with increasing strides. 
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CONNECTICUT TAX 


Companies Oppose Proposal to Add 
One-half Per Cent Tax on Market 
Value of Capital Stock 


COMMITTEE NOW AT WORK 


Circulars Show Taxes Now Paid by Connecticut 
Companies—New Tax Would Add Payment 
of $605,000 
The committee appointed recently by the Con- 
necticut insurance companies to fight the tax 
bill pending in the State Legislature requiring 
a tax of one-half of one per cent on the market 
value of the capital stock of the companies has 
begun its work. A series of circular letters has 
been sent to the stockholders of the companies 
urging them to use every proper means to de- 
feat the measure. Other letters have been sent 
to every member of the legislature, setting forth 
the position of the companies and pointing out 
the payments that are made by them to the 
State at present. It is stated in the circulars 
that the Companies paid $1,515,628 in taxes to 
the State in 1914, and that if they continue this 
same income-earning ability for the State for 
five years, taxes paid during that time would 
amount to $7,578,116. A reduction of income of 
ten per cent would mean a loss of $757,811 to 
the State. Another statement says that death 
claims, dividends and salaries paid in the State 

amount to $10,429,485. 

INSURANCE COMPANIES PAY HIGH TAX 

In one circular the companies point out the 
following facts: 

The sixteen leading stock insurance companies 
in Hartford have paid a tax in 1915 amounting 
to $1,006,539—$36,943 more than would have been 
required to be paid by an individual owning 
their entire properties, and yet the bill now be- 
fore the legislature would tax those companies 
$605,997 in addition. 

The companies have invested in Connecticut 
$41,265,770, which helps to develop all of the in- 
dustries of the State and keeps the rate of in- 
terest down to a reasonable figure. 

CONDUCIVE TO UNFAIR COMPETITION 

Remembering the business of these companies 
is obtained only under the sharpest competition 
With companies of other States that tax their 
companies much less than Connecticut, if at all, 
the State of Connecticut cannot afford to impair 
their efficiency and earning power by an in- 
crease of the tax, because by so doing their 
business will decline or their growth will be 
checked and the income to the State will be re- 
duced along with their reduced prosperity. 


The Applicant’s Responsibility 

An agent of the Illinois Life had an exciting 
experience lately, when he declined to deliver 
a policy to representatives of a man who was 
then mortally injured. The applicant had de- 
clined to pay the premium when signing the 
application, although strongly urged to do so, 
stating that he wished to see the contract be- 
fore paying anything on it. When the agent 
went to deliver the policy he found that the 
party had been injured and consequently the 
contract could not be carried out. Neighbors 
of the injured man threatened the agent with 
bodily harm and accused the company of sharp 
methods. The agent managed to escape, but 
the feeling created makes it inadvisable for him 
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to continue the work he had started in that 
section. 

On presenting the matter to the company the 
thought occurred to the managers to avoid a 
possible repetition of such an occurrence by 
having the applicant sign a form declaring that 
he had declined to pay the premium. The fol- 
lowing form was thereupon drafted: 


To whom it may concern: This is to certify 


CAG co cs.cawescnedwecsaancecdenetionks agent of the 
Illinois Life Insurance Company, urged me to 
make settlement with him for the first........ 


annual premium on the policy of insurance for 
which I have this day made application, and ex- 
plained to me the advantage of so doing, but 
for the reason that I insist upon seeing the 
policy before paying the premium, I have de- 
clined to make any advance settlement. I un- 
derstand that the company incurs no liability 
on account of the policy for which I have made 
application until it is actually delivered and 
accepted and paid for by me during my lifetime 
and good health. 

This puts the facts squarely before the ap- 
plicant and indicates just where the responsi- 
bility lies, if no consideration is paid when the 
application is signed. The plan appears to be 
a good one and should result in getting a larger 
number of advance payments at the time of mak- 
ing application. 


IOWA LEGISLATURE ADJOURNS 


Several Acts Passed Regarding Fraternal 
Societies 


The lowa Legislature, which adjourned re- 
cently, enacted several measures of interest to 
insurance companies. While the anti-discrim- 
ination act is perhaps the most important, a 
summary of the other acts is as follows: Prop- 
erty on which insurance companies have a loan 
must be insured for an amount equal to, in- 
stead of double, the loan; the Attorney-General 
shall not ask for receivership or injunction 
against a fraternal beneficiary society until the 
Insurance Commissioner has made an investi- 
gation and reported; correcting the statute on 
the deposit of securities with the Insurance 
Commissioner instead of the executive council; 
permitting osteopaths to make an examination 
of candidates for life insurance; a fraternal 
beneficiary society composed of members of one 
religious denomination organized in another 
State may come under the benefits of lowa law: 
a fraternal beneficiary society may organize as 
a legal reserve company. 


Changes in A&tna Life’s Largest Agency 


Owing to the death of R. W. Kempshall, who 
was partner in the firm of Kempshall & Keene, 
general agents of the Attna Life at Peoria, 
which was the largest general agency of the 
company in the country, the territory of the old 
firm has been divided between two partnerships, 
in each of which John KE. Keene is a member. 
The Illinois business will be handled by Keene 
& Hoagland at Peoria. W. H. Hoagland, junior 
partner, has been with the agency for twenty- 
five years. A new firm, Keene & Simpson, has 
been formed at Vincennes, Ind., to take care of 
the Indiana life business. T. W. Simpson, who 
has been special agent at Vincennes, is the 
junior partner. The Peoria agency will handle 
both the life and accident business, while the 
Vincennes agency will handle only life busi- 
ness, the accident department being handled 
through the company’s office at Indianapolis. 
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COMPANIES RETURN 


Bills Reported in Wisconsin Favoring 
Return of Twenty-Three Big Com- 
panies to that State 


PROVIDE LIMITATION OF EXPENSE 


Section of the Proposed Law Like New York Regu- 
lations—Commissioner Ekern Approves 
Measures 


Bills have been reparted for passage by com- 


mittees of the Wisconsin Legislature, under 
which there is probability of the return of the 
life insurance companies of other States to Wis- 
consin. These companies, twenty-three in all, 
left the State eight years ago by reason of Wis- 
consin laws, which they considered inimical to 
At the hearing a 


insurance officials were ac- 


their business in that State. 
group of prominent 
tive in urging new legislation that would per- 
mit their renewal of activity in the State. 
This number included Assistant Secretary J. 
V. Barry of the Metropolitan, Actuary Hender- 
son of the Equitable, General Attorney Allen 
and Actuary William A. Hutcheson of the Mu- 
tual Life of New York, Actuary J. B. Gibb and 
Mathematician Garrigues of the Penn Mutual of 
Philadelphia, and Attorneys Edwin 8. Mack of 
Milwaukee State Senator Henry 
Lockney of Waukesha, Wis. Actuary Hender- 
son informed the committee that he had been 


and former 


authorized to say that the bills were satisfac- 

tory to the Northwestern Mutual of Milwaukee 

and to the Penn Mutual. 

SAYS BILLS FAVOR COMPANIES AND STATE 
Commissioner Ekern’s views were given to the 

He said that the amendments pend- 

Department has 


committee. 
ing are in the main what the 
desired all along, and that they do not contain 
any principle which will not accrue ultimately 
‘to the advantage both of the Department and 
the companies. The law, for example, limiting 
the amount apportionable for expenses has ma- 
premiums on some_ poli- 


terially reduced the 


cies where impracticable, and_ it 


term 


this is now 


writing of policies. 
first-year 
definite as to the 


also encouraged the 
The law 
amended, to make it 
amount to be apportioned the first year by com- 
panies maintaining branch offices, and the an- 
nual dividend statement requirment was simpli- 
the bookkeeping practice of some 
change was made as to 
the deferred dividend statement to individual 
policyholders for the reason that such state- 
ments had not been asked for, and this business, 
not having been written since 1906, would soon 
be wholly off the books of the companies. This 
substitute for No. 2665, by 


limiting expenses was 


more 


fied to meet 
of the companies. A 


bill was made a 
Senator Bosshard. 

The other bill, a substitute for 195 S by Sena- 
tor Fairchild, defines exactly what may be paid 
or allowed to agents in addition to the commis- 
sions, and requires schedules to be filed with 
the Insurance Commissioner, as the New York 
law provides. 


Trustees of Northwestern Mutual Life 
The Northwestern Mutual Life of Milwaukee 
has filed the following nominations for trustees 
with the Wisconsin Insurance Department, to 
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be voted on at the general election on July 21: 
Markham, president, Milwaukee; B. 
Milwaukee; 


George CC, 
K. Miller, 
Benzeunerg, consulting 
Fred CC. Pritzlaff, wholesale 
Milwaukee; L. J. Petit, president, Wisconsin 
National Bank, Milwaukee; KE. PD. Adler, 
chant, Milwaukee; Homer <A. Miller, 
lowa National Bank, Des Moines, Ia.; Anson W. 
Milwaukee; 
Prentiss, manufacturer, Cleveland, Ohio. 

McK. accountant, Geo. W. 
Lindsay, merchant, and Fred LL. Sivyer, manu- 
facturer, all of Milwaukee, have been named as 


George H. 
Milwaukee; 
dealer, 


attorney, 
engineer, 
hardware 


mer- 
president, 


Mayhew, manufacturer, Francis I, 


David Sinclair, 
inspectors of the election. 


EQUITABLE IN NEW BUILDING 


Big Company Transfers Its Home Offices 
and Business to Permanent Quarters 


The new Equitable building, at 120 Broadway, 
New York, Monday, and the 
Equitable 


was opened on 
Life 
its quarters, at 165 Broadway, to the new home 
The of the 
equipped with every modern appliance and de- 
as genuinely 


Assurance Society moved from 


office, offices Equitable Life are 


vice that has been demonstrated 
efficient and time-saving. 

The old Equitable building was destroyed by 
fire on the morning of January 9, 1912. Presi- 
dent Day called a meeting of the directors, ex- 
ecutive officers and executive committee by ten 


o'clock on the same day, and half an hour later 


the offices at 165 Broadway were obtained. The 
morning’s mail was disposed of by noon and 
the new offices were organized, with furniture 


and other equipment before the end of the day. 

The removal to the new office this week was 
characterized by the same promptness and there 
interference with the working of 


Was ho any 


department by the transfer 


New Policy Has Unusual Features 
The National 
new policy on the twenty-payment life plan, car- 
rying with it a persistency premium fund. The 
is higher than the 


Life of Chicago has issued a 


rate for the contract 
usual twenty-payment form. 
contract requires that four dollars a $1000 shall 


premium to 


new 
A provision of the 


annual 
the persistency fund, 
divided among the surviving policyholders, plus 
three ana one-half per cent compound interest, 
and a division of the payments to the fund made 
mature their 


be contributed from each 


premium which shall be 


by those who surrender, lapse or 
death. The cash surrender, 
extended values of the policy are 


policies by loan, 
paid-up and 


unusually high. 


Undertakers Life Changes Name 
The Commercial Life and Accident Insurance 
Company is the name of a new concern that has 
been organizing in New Orleans during the past 
It was started under the name of the 
Undertakers Life 
account of objections to the name the title was 
changed. being 
undertakers, and all its officers are of that pro- 
They are: P. J. president; 
vice-president; J. 
Brunnsann of 
medical 
Capital 


few weeks. 
Insurance Company, but on 


The company is exploited by 


fession. Donegan, 
Ek. J. Ransom, 
second vice-president; 
Algiers, secretary; Dr. R. 

director, and Arthur Miller, 
and surplus are each to be $50,000. 


first Tanno, 
George 
Managra, 

counsel. 
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GRAND LODGE TROUBLES 


New York Insurance Department Takes 
Over State Grand Lodge of Ancient 
Order of United Workmen 





BRANCH OF OLDEST FRATERNAL 


Mounded in 1868, Order was Once Prosperous— 
Advance in Rates Caused Fall in Membership 


The New York State Insurance Department 
has taken charge of the State Grand Lodge of 
the Ancient Order of the United Workmen. In 
the report of the Department it is shown that 
the liabilities of the order are $334,179, and that 
they exceed the admitted assets by $260,573. 

John KE. Diefendorf, chief examiner of the co- 
operative associations and fraternal orders in 
New York, states in his report that the society 
is a branch of the “oldest fraternal order in the 
United States,’’ and was founded in 1868. The 
Grand Lodge of New York State was founded 
in 1874 and in former years flourished. Rates in 
1906 were advanced, and after that time mem- 
bership dwindled, and on January 31 last the 
total number of certificates in force 
1706. 


was only 


INADEQUATE RATES RESPONSIBLE 
The that 
forced out of business because of ‘totally in- 
with 
Nine years ago, however, ad- 


report says various lodges were 


adequate rates,’’ as was the case many 
fraternal orders. 
and it is the 
that the order might 
indefinitely had it not 


been for the tremendous accumulation of death 


equate rates were established, 


opinion of the examiner 
have been ‘perpetuated 
claims.”’ 

The Grand Lodge of New York State has been 
negotiating with the more prosperous Granda 
of Connecticut for that 
body, and the proposal will be submitted to the 
members of both lodges. The examiner 
that the New York will consent to a 
court order directing liquidation of the 
poration by the Department. Mr. 
Diefendorf says that the funds on hand are ap- 
proximately $100,000, that will be 
turned over to the Department 


Lodge reinsurance in 
says 
Lodge 
cor- 
Insurance 
and these 
for distribution 
claims, which would he 


on accrued payments 


about thirty per cent. 


Germania Life Extends Health Service 

As a result of an experiment among its policy- 
holders in Greater New York, the Germania Life 
to extend its health service to all 
policyholders throughout the country. Through 
the medium of the Life Extension Institute the 


has decided 


company offers free medical examinations to 


policyholders. This action should prove of ma- 


terial benefit to both parties. 


Iowa Actuary Goes with Merchants Life 


John A. McKellar has resigned as actuary for 
the State Insurance Department of Iowa at Des 
Moines, to become identified with the Merchants 
Life at Burlington, which has gone on a stock 
company many years as a mutual 
assessment The resignation be- 


basis after 
organization. 
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comes effective May |. !nsurance Commissioner 
English has not yet named a successor. McKel- 
lar was first named actuary when ex-Governor 
Carroll was State Auditor. He resigned to be- 
come an official with the Des Moines Life, and 
when it was sold to the National Life of Chi- 
cago Mr. McKellar returned to the Iowa De- 
partment. 


Want All Insurance Policies Standardized 

The New York Senate has adopted the follow- 
ing resolution offered by Senator George F. 
Thompson: 

Whereas, the Legislature hag passed a bill re- 
appropriating funds for a revision of the insur- 
ance law, and, 

Whereas, a standard fire insurance policy and 
a standard workmen’s compensation insurance 
policy are now required in this State and have 
resulted in such great advantage as to prove the 
necessity for the standardization of all other 
insurance policies, contracts of suretyship, 
bonds and undertakings; 

Therefore, Be It Resolved, That the Superin- 
tendent of Insurance be respectfully requested 
in connection with such revision of the insur- 
ance law to investigate the desirability of 
standardizing all insurance policies, contracts, 
bonds and undertakings issued by companies un- 
der his supervision and report his recommenda- 
tions in regard thereto, with any necessary 
legislation, to the next legislature before the 
fifteenth day of January, 1916. 


New England Mutual’s General Agents 
Meet 


The general agents of the New England Mu- 
tual Life of Boston met at the Hotel Biltmore, 
New York, in a two-days’ conference yesterday 
and to-day. On the programme were a number 
of interesting addresses, in the discussion of 
which the agents took part. D. F. Appel, vice- 
president of the company, spoke on ‘Intelligent 
and Effective Leadership’; Dr. E. W. Dwight 
took up the subject of ‘“Medical Questions’; F. 
T. Partridge, assistant secretary of the com- 
pany, talked on “Company Affairs.’’ Other 
speakers were A. C. Ulter, C. A. Hinkley, J. H. 
Meyer, G. S. Hastings, Horace Mecklem = and 
Wilson Williams. The session will close with 
a dinner at the Hotel Biltmore to-night. 


Receiver Asked for Order of Sparta 

A petition asking that a receiver be appointed 
for the Order of Sparta, of Philadelphia, has 
been filed with the Court of Common Pleas in 
that city by a committee of 250 members, who 
have been in the order for more than 25 years. 
The court is also asked to enjoin the order from 
expelling any member declining to pay the as- 
sessment due April 25. The petition charges 
that the ‘order is both decadent and insolvent,” 
its only income being derived from constantly 
increasing assessments from a falling member- 
ship. 


Prudential Men of Boston Dine 

Manager Frank Chester Mann of the Pruden- 
tial ordinary department for Boston, gave a din- 
ner to his staff last week, at which Governor 
Walsh was the guest of honor. About sixty rep- 
resentatives of the company attended. The of- 
ficials from the home office in attendance were: 
Edward D. Duffield, fourth vice-president and 
general solicitor of the company; Willard I. 
Hamilton, secretary; W. R. Konow and F. W. 
Tasney, assistant secretaries, and Edward S. 
Andrews, manager of the Atlantic Division. 
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New England Associations Meet in 
Annual Congress at Boston This Week 


NEW ASSOCIATIONS IN WESTERN STATES 


Pittsburg Association Holds Dinner--Organiza- 
tions Formed to Join National Body 


The second annual Congress of Life Under- 
writers Associations in New England was held 
last Monday in Boston at the American House, 
over 200 underwriters, including a number of 
ladies, assembling from all parts of the New 
England States. Clarence C. Millers of the Bos- 
ton Life Underwriters Association welcomed the 
guests, turning over the duties of presiding of- 
ficer to Francis A. Crum, president of the Rhode 
Island Association. The only speakers having 
“set” subjects were Winslow Russell, agency- 
manager of the Phoenix Mutual, and Thomas 
Dreier, a well-known efficiency expert. Mr. Rus- 
sell spoke on “The Life Insurance Agent of the 
Future,” drawing his theme from a conference 
of nine people who gave their ideas to a young 
college man about to choose a career. Tt was 
a novel presentation of the qualities which are 
demanded in the life insurance specialist and 
was warmly applauded. Mr. Dreier spoke on 
and 


’ 


“Science vs. Shoe Leather in Salesmanship,’ 
urged a closer bond between the expert copy 
writer of a well-equipped advertising agency and 
the home office officials. He contended that life 
insurance lacked presentation to the man in the 
street and that the efforts of the salesman 
should be supported by well-written humanizing 
copy. 

FIVE-MINUTE DISCUSSIONS POPULAR 

The afternoon session, as last year, was taken 
up with five-minute discussions, and it is sig- 
nificant of the interest taken in them that the 
time was all too short. About thirty members 
spoke on the various topics assigned, which in 
cluded “The Methods of Selecting Desirable 
Prospects’: ‘How to Make Your Proposition 
Attractive’; “How to Effect the Sale,’ and 
“Suggestions.” 

The congress was an enthusiastic success-——so 
much so that it is a matter of surprise that 
similar congresses are not held in other parts 
of the country. 

GENERAL AGENTS’ AND MANAGERS’ CLUB 
PLAN FAILS 

The plan to organize a club in Chicago of gen 
eral agents and managers of life insurance com- 
panies to supervise questions of company prac- 
tice has fallen through for lack of co-operation. 
The responses to the letters sent out by ©. J. 
McCarty, of the Penn Mutual Life of Phila- 
delphia, who fathered the project, were so few 
that the organization meeting was called off 
His plan proposed that no member would pay 
commissions to a person not duly licensed by 
the State of Illinois as an insurance agent 
limited commissions to be paid to part-time 
agents and to agents of other companies, and 
suggested a plan for regulating the rebating 
evil. 

OPPOSES LOW RATE POLICIES 

The Kansas City Life Underwriters Associa- 
tion recently went on record as condemning 
the issuance of low-rate policies, particulaly 
the $5000 block policies, which deprived the 
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agents of reasonable commissions, and tended 
to demoralize the established method of con- 
ducting the business. It was suggested that 
the agent who has the low-rate policy to sell 
is likely to fall back on it unnecessarily, with 
the result that his own income suffers, and he 
becomes less able to sell insurance of any kind. 


NEW WESTERN ASSOCIATIONS 

A new association has been organized at 
Spokane, Wash The following officers have 
been elected: H. Cole, Metropolitan, president; 
J. Preston, Prudential, and A. W. MeCoy, 
Equitable, vice-presidents; H. R. Fenstamaker, 
Central Life of Des Moines, secretary-treasurer. 
The local association will affiliate with the 
National organization. Similar associations are 
to be formed at Butte, Mont.; Helena, Mont., 
and Boise, Idaho. 


PITTSBURG UNDERWRITERS DINE 

The annual dinner of the Pittsburg Life 
Underwriters Association was held last Mon- 
day night. Many presidents and executives of 
life insurance companies represented in the As- 
sociation were present. The general agents had 
as their guests about 250 leading citizeng of 
Pittsburg. Speeches were made by Sherman 
Kingsley of Chicago on ‘‘The Conservation of the 
Individual,’ and Raymond Robins also of Chi- 
cago, whose topic was “The Conservation of the 
Home.” Neither speaker is an insurance man. 


Life Insurance in Oklahoma 


Insurance Commissioner A. L. Welch of Okla- 
homa is preparing data for his annual report, 
covering the business of insurance companies 
in the State for 1914. The total amount of busi- 
hess written by life insurance companies was 
$41,612,111; premiums paid, $4,786,915: claims 
paid, $1,094,277. Total of life business in force 
in the State at the end of 1914 wag $152,480,197. 
Of fraternal insurance the amount of business 
written was $25,732,565; received from members, 
$1,557,455; claims paid, $934,378. 


G. F. Baright Out for Himself 

George If. Baright, formerly advertising and 
publicity manager for the Prudential of Newark, 
has started in the advertising business on his 
own account at No. 170 Broadway, New York 
City. Mr. Baright will devote much atten- 
tion to the development of insurance and 
financial publicity, a field in which his twenty- 
two years’ experience with the “‘Rock of Gibral- 
tar’ peculiarly fits him. 


San Jacinto Life 


Stockholders of the San Jacinto Life of Beau- 
mont, Tex., were highly gratified by the reports 
submitted to them by the officers at the recent 
annual meeting. In its first ten months of busi- 
ness the company had written over $1,000,000 of 
life insurance, which is a good record, consider- 
ing the unsettled conditions prevailing during 
most of the period. 

Plans are under way for extending the com- 
pany’s business operations to Louisiana, and pos- 
sibly other States, before the close of the year. 
The officials are confident that the future of the 
company is assured and intend to conduct its 
affairs along most economical lines. 

Officers of the San Jacinto Life are: J. C. 
Wilson, president; H. M. Hargrave, active vice- 
president; W. H. Stark, C. H. Moore, Ed Paggi, 
J. J. Nathan, vice-presidents; J. S. Edwards, 
secretary; B. R. Norvell, treasurer; E. E. 
Townes, attorney; D. S. Weir, medical director; 
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J. H. Reagan, associate medical director; Chas. 
H. Stroeck, assistant treasurer; Geo. A. Wells, 
assistant secretary. 


Company Tidings 

The Pan-American Life of New Orleans showed a 
March, “President's 
President ©. HL. 
corresponding month of 194. 

The New York Life 
dividends and annuities $16,515,648 in) January, 
March. Of this, $6,134,183 went to. the 


known as 
lls, over the 


substantial gain in 


Month,” in honor of 


paid in death clarms, cash 


values, 
February and 
beneficiaries of 2159 deceased policyholders, and the 


remainder to 17,739 living policyholders. 


The Fidelity Life of Lowa at Sioux City is making 


rapid) progress Ralph 
H. Rice, together with a number of business men in 


Sioux City, is pushing the company with success, and 


toward complete organization, 


it will not be Jong before the company will) begin 


operations, 

The Western Life Indemnity of Chicago has re 
insured) the Tlome Protective Association of | In 
dianapolis, which has been operated lately under the 
receivership of W. M. 
negotiating another reinsurance contract whereby the 


Fogarty. The company 1s 
membership of another association will be taken over. 

The Sterling Mutual 
Wilkesbarre, Pa., has been admitted to the State of 
with a State organizer, a resident of Little 


fenefit. Association of 
Arkansis, 
Rock, Ark., in charge. 
its business on the American 


This association writes all of 
Experience and four 
per cent interest assumption, realizing that adequate 
rates are becoming more and more the requirement 
of State laws. 

At the annual meeting of stockholders of the Wis 
consin National Life of Oshkosh, Wis., the reports of 
the president and other officials showed creditable in- 
creases. The company now has $6,500,000 life) insur 


force and oa casualty premium income of 


annum. <All officials have been re- 


ance in 
about $60,000) per 


express confidence in the outlook for 


elected and 
further 


progress. 


Life Notes 
The bill designed to create a State life insurance 
killed by the Nebraska Legislature. 


The measure was indefinitely postponed, 


fund has been 


IF. D. Macorquodale, who has been actuary of the 
Life of Winnipeg for the past five years, 
added to 


Prudential 
has had the management of the company 
his duties. 

The Fidelity 
recently appointed 
as managers for the company in Topeka, Kan., and in 
$39,000 of = paid-for 


Life of Philadelphia has 


Grimes 


Mutual 
Frank Ke. and Russell ©. 
the first month they produced 
business. 

Phil- 
New 


Governor Whitman has appointed Jesse C. 
lips of Andover as Insurance Superintendent of 
York to succeed Judge Frank Hasbrouck, whose term 
expires on July 1 next. The Senate has confirmed 
the appointment. 

A. W. Jackson, who has been secretary and treas- 
urer of the Fulton Finance Company of Atlanta, Ga., 
has been for Northern 
Georgia for the Life of Virginia of Richmond, with 
Atlanta, Ga. 


appointed yeneral agent 
headquarters at 

A bill in the Wisconsin Senate relating to appli- 
cants for insurance and to misrepresentations by in- 
prohibiting twisting has 


surance companies and 


Hlouse and will now be heard in) com- 


passed that 
mittee on the Assembly side. 

Hugh M. Willett, president of the National Asso- 
ciation of Life Underwriters, has the following itin- 
Washington, May 1; Cincinnati, May 5; In- 
May 6; Chicago, May 7; St. Louis, May 
New Orleans, May 11. 


erary: 
dianapolis, 
8; Memphis, May 10; 

—A. E. White of City, for 
eighteen years State agent there for the 
of Des Moines, has rejoined the forces of that com- 
pany, which he left three years ago. He will repre- 
sent the Bankers Life in the Kansas City field. 


than 
3ankers Life 


Kansas more 


—The Old Dominion Life of Norfolk may decide to 
operate on its own account in industrial life and sick 
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benefit lines, instead of selling out its assets, as was 
contemplated. A committee of the directors has made 


a recommendation to this effect and has notified 


Commissioner Button of its action. 

Percy Hf. Evans, who has been assistant superin- 
tendent of Mutual 
Life of Milwaukee, has been promoted to the posi 


agencies for the Northwestern 
tion of associate actuary of the company, sueceeding 
the Jate James ©. Crawford. No 


been appointed, 


successor to Mr. 
vans has yet 

The Agents Association of the Northwestern Mu 
tual of Milwaukee recently adopted a plan which puts 
all men on an honor competition for the purpose. of 


stimulating business. Each agent belongs to a_par- 
ticular class, and an honor will be awarded in each 
class. Special honors are also offered under the plan. 

The agents of the Reliance Life of Pittsburg made 
good their pledge to TE. G. Scott, vice-president of 
the company, by passing the $5,000,000 mark on April 
goal set) was 


months’ campaign. The 


$5,000,000, but oa 


Ib in a two 


number of districts had not been 
heard from oon April 15, and it is expected that when 


all returns are in, the figures will be $5,500,000, 


Thomas W. Fleming, a policyholder of the Beacon 
Life of 


company for a receiver. The suit was brought be- 


Indianapolis, has brought suit against the 


cause Fleming’s policy was lapsed, as he refused to 
health. W. FE. 


company, 


furnish a certificate of Thornton, 


president of the regards the suit as un- 
merited, and says that the company is amply solvent. 

J. FE. Freeman, formerly with the American Bank- 
Quincy, HL, has succeeded 
of the City 
district, the latter going to Oklahoma City with the 
Germania. R.A, 
department, 
with the life 
where the 


ers, Jife department, at 


Guy T. Templeton as manager Kansas 


Ridgway, division manager of the 


accident American) Bankers, now has 


headquarters department, developing 


Kansas, company recently received a 


license to write accident business. 

The operation of the anti-twisting bill, which has 
finally passed the Ohio Legislature, is awaited with 
interest by insurance men, most of whom doubt the 
possibility of its enforcement. It requires all life in- 
both 


secure Ohio licenses for themselves and their agents, 


surance companies, domestic and foreign, to 


and provides heavy penalties for agents who twist 
policies by misrepresentation. The measure is await- 
ing the Governor’s signature. 

John F, Manhattan 
Life of New York, tells of the visit of G. P. Goodier 


of Denver, Col., to the home office to look the officials 


Roche, vice-president of the 


and offices over and report to Harry Shuck, the new 
letter to Mr. 
Shuck his friend Goodier said that he had been held 
New York in 
meaning that the company wrote Mr. 
$15,000 and examined him 


office. 


CASUALTY, SURETY & 
MISCELLANEOUS 


CHICAGO TREASURER’S BOND 
PLACED 
Dissatisfaction Over Distribution of $2,000,000 
Bond Leads Chicago Bonding to 
Resign from Association 


assistant manager at) Denver. In oa 


up and. stripped = in broad daylight, 
Croodier for 


before he got out of the 


The Chicago Bonding and Surety of Chicago, 
Ill., has resigned from the Surety Association 
of America on arising 
from the placing of the $2,000,000 bond of Charles 
H. Sergel, the new treasurer of Chicago, who at 
first applied for the bond in full to the Chicago 
Bonding. 
he be allowed to distribute the amount through 
a number of other companies. Finally the Chi- 
cago Bonding took its net line and left the ap- 
portionment of the remainder to Mr. Sergel and 
the companies. 


account of differences 


Later Treasurer Sergel requested that 
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Thursday 


The bond as finally placed is distributed as 
National Surety, New York, $360,000; 
Kidelity and Deposit, Baltimore, $300,000; the 
American Surety, New York; United States Fi- 
delity and Guaranty, Baltimore, and the Massa- 
chusetts Bonding, Boston, $250,000 each; A®tna 
Accident and Liability, Hartford, $190,000; Mary- 
land Casualty, Baltimore, $175,000; the Hartford 
Accident and Liability, Hartford, and the Globe 
Indemnity, New York, $100,000 
Ponding, Chicago, $25,000. Several 
were left out entirely and protested, and it is 
said that charges of bad faith are being made. 


follows: 


each; Chicago 


companies 


Liability of Company in Suit 

An important decision affecting the local lia- 
bility of liability insurance companies has been 
by the Court of Grant county, 
Wisconsin, and will be appealed. The Wiscon- 
sin Zine Company sued the Fidelity and Deposit, 
which carried its liability 
ployee lost his arm and the muscles of his right 
chest in an The liability insurance 
policy carried a limit of $5000 for any one acci- 
dent. The injured man offered to settle for $4000 
and the Zine Company wanted to accept, but the 
insurance company refused the settlement. Suit 
was brought and the injured man got judgment 
for $12,500. As the insurance company was lia- 
ble for only $5000, the Zine Company was liable 
for the suit against 
the insurance company on the ground that the 
latter acted as its agent in the handling of the 
The court 


given Circuit 


insurance. An em- 


accident. 


$7500 excess and brought 


case and should be liable for its loss. 
held that the insurance company was the agent 
of the employer not only in defending the suit 
but in determining the advisability of accept- 
ing the settlement and, as an agent, could be 
held liable for losses due to errors in judgment. 
If this point should be upheld on appeal it would 
liability insurance, ag it 
would greatly increase the risks of the insur- 


cause an upheaval in 


ance companies. 


Maritime Contract No Defense 

In the cases of John J. Wattawa and Joseph 
Mraz, against the Valley Steamship Company, 
the Supreme Court of Ohio has held that the 
workmen's compensation law is applicable to 
citizens of Ohio on the waters of Lake Erie and, 
The employer 
its men as a 


by inference, on the Ohio river. 
pleaded maritime contracts with 
defense against their efforts to 
ments under the workmen’s compensation law, 


recover judg- 


which deprived the employer of the defense of 
contributory negligence, assumption of risk and 
fellow servant act. The decision of the Court 


of Appeals in favor of the men was approved 
and the Court asserted that the law is applica- 
ble to persons in inter-State commerce, and it 
is inapplicable only when it conflicts with the 
Federal law. 
working on the defendant’s vessel at Sandusky, 


Ohio. 


The two men were injured while 


Automobile Property Damage Insurance 
Herewith will be found net premiums written 
and net losses paid by the fire, marine and cas- 
ualty companies reporting to the New York In- 
Department, others, on automo- 
bile property damage business in 1914. The fig- 
transactions for 
‘auto and 
for the casualty com- 
believed to cover 


surance and 
ures represent ‘‘motor vehicle’’ 
the fire and 
teams’ property damage 
panies. The latter 
principally automobile hazards. 


‘ 


marine companies, and 


item is 
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BUSINESS 


NAME AND LOCATION 
OF COMPANY. 


Etna, Hartford ......... 
Etna Ace. & Liab., Wid 
Allianee, London ...... =e 
Allianee, Philadelphia 

American, Newark ....... 


Amer. Auto., St. Lottis.. 
American Cas., Reading.. 
Amer. Fid., Montpelier... 
Am. Mut. Comp., N. Y... 
Amer, Mut. Liab., Boston 
Assur. Co, of Am., N.Y. 
Automobile, Hartford... 


soston, Boston .......... 
Cent. & West. N. Y. B. & 
MM.) AIDA cc cosccc acess 
Cas. Ca. of Am., N.Y... 
Century, Edinburgh...... 
Colonial, New York...... 
Columbia, Jersey City... 
Conmnercial Cas., Newark 
Com/wth Bdge. & ©.,'Vex. 
Connecticut, Hartford.... 
Continental, New York... 
Cont. Mut. Liab., Boston 
Kmp. Ind’y Ex., K. City. 
Pinp. Ind’?y Corp., WK. City 
Kimployers Mut., N. Y.... 
Employers Liab., London 
Eexeh, Mut. Ind’y, Buffalo 
Federal, Jersey City...... 
Fidelity-Phenix, N. Y..... 


Fidelity & Cas., N. Y.... 
Fid. & Deposit, Baltimore 
Firemans Fd., San Fran, 
First Reins., Hartford... 
First Mut. Liab., N. Y.. 
Frankfort Gen'l, Frankt’t 
Gen’) Ace. FL o& L., Perth 
Georgia Cas., Macon.. 
Globe and Rutgers, N. Y. 
Globe Indemnity, N.Y... 
Guardian Cas. & G., Salt 
GO CUS: 5 oie vcsics Sosice 
Hlartford, Hartford 
Hartford Ace. & 
Hartford 
Hlome, New 
Ind’y Mut. Marine, Lon. 
Independence, Phila. ..... 
Ins. Co. of N. Ain, Phila. 
Ins. Co. of State of Pa., 


Ind’y, 


Philadelphia ........... 
Interstate Cas., Ala...... 
Kan. Cas. & S., Wichita. 


Kansas City Cus., Mo.... 
Liv. & Lon. & Globe, Liv. 
Liv. & Lon. & Globe, N.Y. 
Lon, Guar. & Ace, Lon, 
Lon. & Laneashire Fire, 

ESVEPPOO! 2... ciscocncens 
Lon. & Lane. Guar. & 

Ave. TORO ..ceccvcccs 
Lumber Mut. Cas., N. Y. 
Mannheim, Mannheim..... 
Marine, London .......... 
Mass. Bond. & Ins., Bost. 
Mass. F. & M., Boston... 
Md. Motor Car, Baltimore 
Maryland Cas., Baltimore 
New Amst. Cas., N. Y... 
New England Cuas., 
Niagara, New York....... 
Nord-Deutsehe, Hamburg. 
Ocean Ace, & Guar., Lon. 
Ore, Sur. & Cas., Porta. 
Pucifie, New York........ 
Picifie Coast Cas., San F. 
Phoenix, London ......... 
Preferred Accident, N.Y. 
Prussian Nat’l, Stettin... 
Queen, New York......... 
Prudential Cas., Ind’lis.. 
Republie Cas., Cleveland, 


Royal Indemnity, N. Y.. 
Royal, Liverpool ........ 
Royal Exehange, London 


Sea, Liverpool ........... 
Skandia, Stockholm ..... 
Southern Sur., Mtiskogee, 
Southwest’n Surety, Deni- 

ee 
Standard Ace., Detroit... 
Stuyvesant, New York... 
Tex. Fid. & Bdy., Waco. 
Travelers Ind’y, Hartford 
Union Cas., Phila........ 
United States Cas., N.Y. 
Salt. 


U.S. Fid. & Guar., 
WUNGGNs Ns Micon cs carcxneves 
Western Indem., Dallas. . 


Williamsb’gh City, N. Y. 
Zurich Gen. Ace. & Liab., 
Aurich 


Totals, 


OF 1914 


Net 


Premiums 
Written. 


622,798 


2,541 
96,955 
42,529 
53,267 

274,588 
93,099 
99 O00 





224,970 
120,759 
128,147 
185,826 
721,392 
6,359 
2 
19,005 
Iss8,714 


”? 






6,641 
492,896 


85,215 
251,007 
111,357 

S14 
467,441 


314,471 
59 





45,811 


200,972 


186,580 


102,027 
64 
274,588 
17,177 
TO,018 
191,801 
172,410 
162,080 








105,459 
12,932 
625,808 
121,100 
61,518 
160,271 
6,508 
17,765 


287,446 


136,206 


*Ineludes auto. fire and theft, 


Losses 
Paid. 


$176,744 
22,254 
3,008 
22,040 
41,916 
208, 1596 
IS,546 
7,659 


9,778 
333,334 


Wo 
29,260 
18,401 
16,104 

154,22 
29,940 
4,896 


107,306 
20 
160,806 
54,829 
30,745 
78,827 
366,251 


1,884 


10,382 
117,306 
45,029 
1,&92 
204,757 


172,304 


997 


63,104 
86,126 


82,286 
154,224 
10,764 
26,530 
79,802 
61,794 
55,568 
12,082 
13,669 
45,684 
103,868 
T1872 
1550 
20,210 
1,715 
81,889 
50,061 
3,736 
264,528 


14,212 


15,208 
16,276 
60,629 
1,895 
224,258 
38,419 
23,973 
O9,719 
867 
1,510 
147,823 


19,508 


$5,983,782 





Ratio 


of 


Losses 


Paid 


to Pre- 
miums. 


49.6% 


36. 
42. 
42. 
31. 
39. 


M1. 


ar 


45.2 
58.6 


30, 
13.5 
30. 
6. 


on 


20 


16. 
44. 


26.6 


46.2 


00m in 
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STATE COMPENSATION 





Special Commission in Massachusetts 
Favors Rating Bureaus 


SAYS SCHEDULE RATING IS NECESSARY 


Self-Insurance is Disapproved—State Fund Must 
Await Experience 


The special commission created by the Massa- 


chusetts Legislature to investigate the rates 
and practices of insurance companies in the 
Commonwealth has filed its report. While the 


commission was to investigate and report on all 
kinds of insurance, most of its time was’ taken 
up with the workmen's compensation situation 
in the State. 
port, that there has been no monopoly in rates 
in the State. 
signed by Judge Thomas P. 
Commissioner Frank H. 
Actuary William J. Montgomery. <A_ separate 
filed by Judge Riley on two 
questions omitted from the report. 


It was found, according to the re- 


The report was unanimous and was 
Riley, 
Hardison 


Insurance 
and State 


report has been 
In its report the commission recommends that 


a rate-making bureau be established, to which 
all companies operating in the State and writing 
belong. The 
of the 


is to have the 


compensation insurance should 


bureau is to be under the supervision 
Commissioner of Insurance, and 
power to make and fix rates in accordance with 

reducing 
increasing 


an established schedule of credits, 


establishments and 
which 


recommendations 


rates in safe 
them in 
sidered 
the effect 
filed with Commissioner of 
that prohibited from 
any other than the rates so filed; that discrim- 
prohibited and 


establishments are not con- 
Other 
rates for liability contracts be 
and 


writing at 


safe. are to 
that 
the 


companies be 


Insurance 


ination between companies be 
that companies be required to reinsure all so- 
called catastrophe risks in excess of $25,000 in 


any single risk. 


COMPENSATION LAW BENEFICIAL 
The report says that the workmen’s compen- 
sation law has done much to bring the employer 
has resulted in 


and employee together, and 


greater efficiency in manufacturing establish- 
ments at very little more cost than the old lia- 
bility law. It is true that the number of acci- 
dents paid for under the new system has greatly 
increased over the number paid in the old sys- 
tem, but 
of the old law has been largely eliminated and 
but very little more to the 


law 


the waste involved in the application 


has been 
The new 


the cost 


employer. has done much toward 
the mutual improvement 
and has therefore, brought about a better rela- 


tion between the employer and the employee. 


of working conditions, 


RATES MADE IN COMPETITION 

That there is a monopoly in control of the busi- 
ness in the State the Commission denies. It is 
that there is an organiza- 
tion of companies for the making 
rates from their combined experience, regulat- 


stated in the report 
purpose of 


ing agents’ commissions, developing and operat- 
ing a uniform system of merit rating and other 
uniform practices for the companies which are 
identified with the combination. The report 
says that the rate-making bureau is a real ne- 
cessity, but that such bureaus should be subject 
to Governmental control. 
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The report says that for some time after the 
compensation act went effect a number of 
the companies operating in the State organized 
themselves into the 


into 
Massachusetts committee, 
which prepared the rates for compensation in- 
surance in the State, the approval 
of the New York Rating Bureau, and that the 
powers of the committee were later transmitted 
to one man, Samuel Appleton. 
the 
rates have been made in four important respects 
since the act went into effect, and the last of the 
reductions involved a saving of about $200,000 
to the employers of Massachusetts. 


subject to 


This plan is not 


approved by commission. Reductions in 


COST OF DOING BUSINESS 

It is admitted in the report that the determin- 
ation of the exact cost of underwriting compen- 
sation risks is very difficult. The expenses of 
the companies in the year 1913 averaged 31.6 per 
the 
stock companies the average acquisition and tax 
per 
seventeen 


cent of the premium income. In case of 


was nineteen cent other 


one-half per 
With mutual companies the tax and ae- 


expense and ex- 


penses averaged and 
cent. 
quisition one-half 


fourteen 


expenses averaged two and 


percent and other expenses were and 


one-half per cent on an average. Considerable 
space in the report is devoted to the subject of 
brokers and agents, who under the terms of the 


, 


report are primarily ‘“‘solicitors,’” whose work is 


to induce the publie to insure. The report con- 
tinues that, where the publie is indifferent, in- 
only after 
hard work, but where there is a demand for in- 


surance business is obtained very 
surance the work is comparatively simple. In 
the 


great demand and consequently the commission 


case of compulsory insurance there is a 
believes that the item of agents’ commisions is 
too great in the expense accounts of companies. 
The report says that the average commission is 
$17.50 on every $100 premiums, a figure higher 
than it should be. 
there should be a sliding scale of compensation 


The commission believes that 


to the broker or agent and recommends that the 
fifteen 
small premiums and two and one-half per cent 


maximum commission be per cent on 


on large contracts, with intermediate rates for 
contracts ranging between the maximum and the 
The 


pense ratio limit of thirty per cent for all com- 


minimum. commission recommends an ex- 


panies. 


EXPERIENCE OF ALL 
NECESSARY 


COMPANIES 


The commission that the 


all companies should enter into the determina- 


says experience of 


tion of the rates to be quoted on the various 
kinds of hazards. The kinds of hazards are so 
numerous and so variegated that it would be 


the small allow 


each one to fix the rate on the hazards written 


detrimental to companies to 
solely from its own experience and, at the same 
the 
Rates should be based on the com- 


time, it would tend to reduce security of 
the insured. 
bined experience of all companies and should be 
so fixed as to permit a well-established and 
well-managed stock company to operate without 
financial loss. A margin of profit would be 


allowed by this plan to the mutual companies, 
because of their lower expenses and the stock 
companies would have to practice the strictest 
economies until they could establish themselves 
or leave the field. 
SCHEDULE 

With the 

shows that 


RATING EMPHASIZED 
the 


the 


present rates in force, report 


the premium income of com- 
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panies in the State in 1918 would have been 
$7,200,408, and that with the present scale of 
benefits in effect the losses would have been 
$4,895,027, showing that about seventy per cent 
of the premium income would have been spent 
for the payment of losses, and about thirty 
per cent would have been devoted to profits and 
expenses. The report states that this ratio of 
losses to receipts is practically correct, but 
adds that an equalization of rates should be 
made as soon as practicable. Schedule rating is 
emphasized as a great need in the coverage of 
risks, according to the report, which shows that 
the commission favors a system of debits and 
credits in the making of the final rate. 

SELF-INSURANCE AND STATE FUNDS 

In the supplementary reports, Judge Riley 
takes up the questions of self-insurance and 
State insurance, which are omitted entirely 
It is the opinion of 
the Judge that self-insurance, while apparently 


from the general report. 


a good thing, is in reality a very bad institution 
on account of its security bonding provision, 
whch would give the stock companies an oppor- 
tunity to undermine the whole system of work - 
men’s compensation. Judge Riley believes that 
the ultimate solution of the whole problem is 
State insurance, but he does not recommend such 
a change at present, as any attempt on the part 
of the State to enter the underwriting business 
at this time is at best an experiment, and he 
advises that Massachusetts await the experi- 
ence of New York and other States which have 
State insurance. 


GOVERNOR SUBMITS REPORT WITH 
MESSAGE 

Governor Walsh of Massachusetts has sent a 
special message to the legislature, together with 
the special commission's report. In his mes- 
sage the Governor recommends the passage of 
the bills proposed by the commission, with such 
minor changes as may be deemed advisable. The 
Governor says that it is evident, from a study of 
the report, that the commission has discharged 
its duty well. 


NEW YORK AMENDMENT KILLED IN 
HOUSE 

Senator Argetsinger of New York was unable 
to save his bill amending the workmen's com- 
pensation law generally. Among other things, 
it proposed. to substitute new provisions relat- 
ing to the State insurance fund, and created 
the office of State Insurance Manager, to be 
filled by appointment of the Governor, for a 
five-year term. The bill got through the Senate, 
but never made any progress through the 
House. 


COAL OPERATORS SEEK COMPENSATION 
lowa coal operators, who were responsible 
for much of the opposition to the Iowa work- 
men’s compensation law at the recent legisla- 
tive session because they said that they were 
charged exorbitant compensation rates, are 
coming into the fold. State Industrial Com- 
missioner Warren Garst announces that thirty- 
eight coal companies from different sections 
of the State have notified him that they wish 
to take advantage of the law. They represent 
15,000 mine workers. Up to this time only two 
coal companies had taken advantage of the 
measure. The Commissioner states that the 
change in attitude of the coal operators is due 
to a big cut in rates. A Western company 
agreed to write this insurance, he states, al 
$1.90 per hundred. Originally the rate was 
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$6.50 for mines, but this was cut to $2.75, then 


to $2.39, 


Adds Monthly Instalment Provision to 
Policy 


The Travelers of Hartford now attaches the 
monthly instalment option for the payment of 
all death benefits to all its personal accident 
contracts. The option is given in the form of 
a rider, without charge, and may be applied to 
all policies now in force. The beneficiary may 
elect to have the claim paid in sixty or more 
monthly payments, the first being made imme- 
diately upon proof of death, The beneficiary, by 
written request, may, in case all payments have 
not been made, receive the remainder, with 
three and one-half per cent compound interest. 
In case of the death of the beneficiary the ad- 
ministrator or executor may receive the same 
kind of payment upon written request. 


Liability Suits Unsettled 
The following shows the unsettled law suits of 
liability companies, together with the average 
reserve held as of December 31 last. The figures 
are taken from the returns of the companies as 
filed with the Massachusetts Insurance Depart- 
ment: 


Average 
Company No. Reserve per 
Law Suit. 

TPAVONENS: 4054-.0:05eeleceshsenetn’> 3,083 $633 
Kidelity and Casualty.... 1,500 968 
PRAM: TALC Sain onde sves0-850% 1,403 1,455 
London Guar. and Acc'd't 1,082 932 
General Accident ......... 1,060 542 
Massachusetts Bonding... 1,029 None 
Casualty Co. of America. . 1,005 686 
Employers Liability....... 947 1,267 
Maryland Casualty........ 825 971 
Kidelity and Deposit...... 739 469 
Royal Indemnity ......... 629 450 
Globe Indemnity ......... 582 463 
Ocean Accid’t and Guar... 560 1,800 
New Amsterdam Cas. Co.. 506 331 
New England Casualty... 506 

Zurich Accident........... 356 9 
Standard Accident........ 1,021 
U.S. Fidelity Guar. Co.... 801 
Krankford General........ 905 
United States Casualty... 920 
Commercial Casualty 657 
Prudential Casualty....... 254 
Preferred Accident........ 

Hartford Accident Ind'y.. 

Union Cas. Ins. Co........ 1,206 





Republic Liability Being Organized 

The Republic Liability is a new company, be- 
ing organized in Chicago by John R. Draper, a 
well-known accident and health man of that 
city. The company is to have a capital of $100,- 
000 and surplus of like amount. Mr. Draper 
was formerly president of the Union Liability 
of Chicago. He is thoroughly acquainted with 
the accident and health business, to which he 
proposes to at first confine the new company. 
It is his purpose to increase the capital later on 
in order that the company may enter” other 
casualty lines. 


General Accident Restrains Agent 

Justice Taylor, in the Supreme Court at Buf- 
falo, has issued an order in favor of the Gen- 
eral Accident, enjoining John H. Buddlemeyer, 
formerly general agent at Buffalo for the Gen- 
eral, from in any way interfering with the com- 
pany’s business, and from transferring the list 
of the company’s policyholders or policies to 
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Thursday 


any other company. Buddlemeyer, who had 
been general agent until a few weeks ago, re- 
signed and took most of the office staff with him 


to another company. 


The New Edition of the Adjusters’ Manual 
Dr. W. Baltimore, 
medical director of the National Investigation 


Edward Magruder, of 
Bureau, and well known as an expert casualty 
insurance adjuster, has written the following 
letter to Dr. C. H. Harbaugh, author of The 
Adjusters’ Manual: 

I have read with much interest your new re- 
vised edition of The Adjusters’ Manual, and de- 
sire to tell you how much pleasure it gave me, 
and how fully I realize the great amount of time 
you must have spent in rewriting this book. 

You have certainly said the last word upon the 
subject, for every claim which is presented and 
which can be handled according to any set rules 
certainly cannot fail to come within the rules 
set down in The Adjusters’ Manual. I do not 
see how any adjuster or agent who handles 
claims can afford to be without a copy of The 
Manual on his desk. 

The above-named work was recently issued 
trom the presses of The Spectator Company. 
Price, $2.50 per copy. 


Safety First Lecture at Baltimore 

R. Wy: Campbell, president of the National 
Safety Council, Chicago, delivered an illustrated 
address on the ‘‘National Safety Movement” 
Thursday evening, April 22, 1915, at Baltimore, 
Md. The meeting was largely attended by rep- 
resentatives of both casualty insurance com- 
Mr. Campbell 
brought out the features of many safety devices, 
and much benefit was derived from the lecture. 


panies and large manufacturers. 


Standard Visible Adding Machine 

A valuable adjunct in every well-equipped of- 
fice in these days is an adding and listing ma- 
chine such as is deseribed elsewhere in our 
advertising columns. The Standard Visible is 
one of the simplest an most efficient adding 
machines on the market. It has but nineteen 
keys, insuring greater speed and less liability 
to errors, while the arrangement of the paper 
roll makes the figures printed instantly visible 
to the eye. Company managers, agents and all 
who are interested in devices of this nature 
should communicate with the New’ Standard 
Adding Machine Company, St. Louis, Mo. 


Casualty Notes 

The New Amsterdam Casualty of New York las 
opened a branch office in Richmond, Va., with Lecky 
Crenshaw, Inc., as agents. 

—John R. Draper, formerly with the Union Lia 
bility of Chicago, is organizing the Republic Liability, 
with a proposed capital and surplus of $100,000 each. 

The American Surety of New York has issued 
the first number of The Bulletin, its house publica- 
tion, on a semi-monthly basis. The paper will con 
tain company and agency news, as well as contribu 
tions from managers and branch-office employees. 

It has been announced by the Western Indemnity 
of Dallas that E. R. Long, formerly auditor, has 
heen elected secretary to fill the vacancy caused by 
the death of H. M. Ryan. The office of auditor has 
been abolished and the secretary will perform. the 
duties that formerly devolved on both officers. 

—One feature of the service rendered by the Atkins 
Adjusting Agency of Atlanta, Ga., is illustrated by 
one of its post-cards, which describes an automobile 
recently stolen; warns against purchasing same; in 
dicates ways in which it might be altered, and offers 
a reward for its recovery and an additional reward 
for the arrest and conviction of the thief. 
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